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Source Date Contacted | Contacting Agent 

CG T-2 is Information furnished on 1/26/71 sa[ — |] 

[ 1] | BID 
-Bir © 
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Ps 7s 
Mým Mm DEPARTMENT OF u 
FEDERAL BUREAU OF INVESTIGATION 

Copy to: l - USA, Chicago 

l - Attorney in Charge, chicago Field Office, 
Report of: SA WILLIAM F, ROEMER Office: Chicago 
Date: 2/19/71 
Field Office File #: 92-1037 Bureau File # 92-5505 
Title: LESLIE EARL KRUSE | Hs 

| b7c 

Character: ANTI-RACKETEERING 
Synopsis: KRUSE continues to maintain his residence at 5206 Oakton, also 


known as 8018 Laramie, Skokie, Illinois. Continues to make 
normal and satisfactory recovery from series of heart attacks. 
Teletronics Inc., a company in which KRUSE was financially 
interested behind the scenes, has become defunct and bankrupt. 
KRUSE, continues to meet with his associates in organized crime, 


WZALEX and E w officies of 
and in public řéstaurants 
in e loop are& o icago. \ 
Fit 


spe 


DETAILS: AT CHICAGO, ILLINOIS 


OG T-1 advised that KRUSE continues to maintain his 
resi dančí with his wife at 5206 Oakton Street, an address also 
known as 808 Laramie Street, Skokie, Illinois. I 


CG T-1 advised that KRUSE continues to make normal 
and satisfactory recovery from the heart sttacks which he has 
suffered, but that he insures that he not become overly 
aggitated or over worked. However, this in no way interfers 
with his normal activities in the leadership of organized 
crime. i 


CG T-2 advised that the company in which KRUSE has 
been financially interested, behind tne scenes, Teletronics 
Inc., has recently become bankrupt and defunct. informant 
noted that this company distributed telephone instruments which 
were to detect incoming telephone calls and automatically 
forward the call to a number programed into the unit.  Informant 


This document contains neither recommendations nor conclusions of the FBI. It is the' property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


CG 92-1037 


noted that == = E had 


become actively engaged in this business but all persons BIC 
involved suffered a considerable financial loss includin 
icaso Attorney GEORGE BIEBER. It is noted that 
F J ee the Illinois Bar Examination in early 1969, 
and is licensed to practice in Illinois. 


OG T-1 advised that KRUSE is in the practice in 
meeting his close associates in the leadership in organized 


crime, RALP ALEX in meetings at tne Law 
in the | | 
This informant also advise 


Office of 
ese two associates at regular noon 
time luncheon meetings in the loop area of Chicago. 
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of. STATES DEPARTMENT OF Q..... 
FEDERAL BUREAU OF INVESTIGATION 


FEB 19 1971 


In Reply, Please Refer to 
File No. 92-1 037 


Title LESLIÉ EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Reference is made to report of Special 
Agent WILLIAM F, ROEMER dated and captioned 
as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. : 


This document contains neither recommendations nor conclusions of the FBI, Itis the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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af FEDERAR BUREAU OF INYĚSTIGATION 
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REPORTING OFFICE OFFICE OF ORIGIN i DATE INVESTIGATIVE PERIOD 
APR 2 
CHICAGO CHICAGO PR27 1970 2/11/71-4/14/71 


TITLE OF CASE REPORT MADE BY vr TYPED BY 


CHARACTER OF CASE 
ANTI-RACKETEERING: 


LESLIE EARY KRUSE, aka | A WILLIAM F. ROEMER [R Din 


tf 


\ REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 2/19/71, 


at Chicago. 
pc 
LEAD | 
| LAS VEGAS | x | yo 


AT LAS VEGAS, NEVADA. Will refer to the information 
contained herein in the body of this report concerning the 
fact that KRUSE possibly has an interest in the Riviera Hotel 
and Gambling Casino in Las Vegas, and that he was registered at 
the Riviera Hotel between Christmas 1970, and New Year's 1971, 
under the name "LEW BROWN." Las Vegas is requested to contact 
the established and appropriate sources and informants who ` 
may be in a position to evaluate this information and to conduct 


ERANT CLAIMED [v] NONE l^courr.| 


convie [auro] mee D. are MARNE T | TAL 


| PENDING OVER ONE YEAR T d [uo 
| PENDING PROSECU TION 
OVER SIX MON THS Cres t° 
: Ň H 
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APPROVED IN CHARGE 
L 
== / 92-5505) - 


2-Las Vegas i 
1 - USA, Chicago 
1 - Attorney in Charge, 


l Chicago Field Office 
2 - Chicas (97-1037) | 
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Date Fwd. 0 
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CG 92-1037 


appropriate investigation to determine whether anyone using the 
name "LES BROWŇ'"'was registered at the Riviera Hotel between 
Christmas and New Year's of last year. Las Vegas should also 
refer to the information contained herein indicating that | 
KRUSE is interested in a deal to purchase the Golden Nugget 
Gambling Casino in Las Vegas. Las Vegas should also alert 
informants concerning this situation.  Inasmuch as this is 
one of several instances when information has been received 
indicating the possibilty that KRUSE has been visiting 

Las Vegas, all established sources and informants who might 
be knowledgeable concerning his appearance there, should 

be contacted during routine context and alerted to the 
possibility of his arrival and presence in Las Vegas from 
time to time. 


INFORMANTS 


5 
? 


SOURCE LOC ATION 
CG T-1 4-14-71 to SA WILLIAM F. ROEMER, JR. 


— 3-5-71 to SA ROBERT L. MALONE ` 


i> 7D 
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^ UNITED STATES DEPARTMENT O, USTICE à Í 
R7 © FEDERAL BUREAU OF INVESTIG N 
w = y . 
Copy to: 1- USA, Chicago 
l- i e, Chicago Field Office : 
Ib 
Report of: i Office: ` m b7C 
Date: SA WILLI F. ROEMER, JR. Chicago 
APR2 7 M f ; 
Field Office File #: l Bureau File #: 
92-1037 92-5505 
Tithe: . 
LESLIE EARL KRUSE 
Character: ANTI-RACKETEERING 
Synopsis: KRUSE continues to reside at 5206 Oakton, àlso 


known as 8018 Laramie, Skokie. Allegedly is 
contemplating obtaining interest in Las Vegas 
hotel. E 


-p- 
DETAILS: AT CHICAGO, ILLINOIS 


| CG T-1 advised that LES KRUSE continues to reside ` 
with his wife ELSIE at 5206 Oakton Street, and address also 
known as 808 Laramie Street, Skokie, Illinois. "oru 


| CG T-1 advised that although KRUSE had to be^ = © 
taken home which he became ill during a meeting with his | 
close associate in organized crime, RALPH PIERCE, approximately 
a month ago, when he suffered a discomfort which was : 
tentatively diagnosed as a reaccurance of his 
heart problems, KRUSE apparently is in good health and is 
making a very satisfactory recovery from the series of 
heart attacks which he suffered approximately two years ago. 


CG T-1 advised that KRUSE is no longer interested 
whatsoever in Teletronics Incorporated, inasmuch as this 
company failed and became bankrupt. 


CG T-1 advised that although KRUSE continues to 
meet regularly with his long time associate in organized 
crime, PIERCE, he has not met with GUS ALEX, another long 
time associate of his in organized crime, for the past two ` 
or three months, inasmuch as ALEX has decided to be 
very discrete and circumspect in his contacts with 
his associates in organized crime. CG T-1 advised that 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 


‘CG 92-1037 


"therefore, feels that the danger to him from. continous: and Tegula 


with the status of-organized crime in Chicago at the low ebb . 
that it is at the present time, KRUSE, PIERCE, and ALEX, have 
very few common interests such as they did in years gone by,. 
and for this reason they have very little to discuss. .ALEX, 


meetings with KRUSE and PIERCE is not commensurate. with the 
danger represented by these contacts. 


EV baie 22 


CG T-2 advised, he has recently obtained information 
indicating to him the possibility that KRUSE has an interest 
in the Riviera Hotel and Gambling Casino. in Las Vegas, Nevada. 
According to this information, skimmed money passes from. the 
Riviera through "DINGHY" HALPERIN and pen p6 
Las Vegas through a courier whose identity is unknown to the b7c 
informant for delivery to KRUSE in Chicago.“ CG T-2 advised 


. that KRUSE apparently was in Las Vegas, Nevada between Christmas 
., 1970, and New Year's 1971, where he stayed at the Riviera É 
Hotel, registering then under the name of "LES BROWN. T ss 


CG T-2 also advised that KRUSE has an interest 


a in becoming involved in a deal to purchase the Golden Nugget 
` Gambling Casino in Las Vegas. This informant advised that a 


roup of individuals includin 
have been attempting to buy 
e en Nugget and that KRUSE would be involved behind 
the Sonde in this purchase, if and when it is consummated. 
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M S STATES DEPARTMENT o8 


FEDERAL BUREAU OF INVESTIGATION 
hicago, Illinois 


April 27 LIGi 


In Reply, Please Refer to 
File No. 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of Special Agent 
William F. Roemer Jr. dated and 
captioned as above. 


` 


All sources (except any listed below) whose identities 
are concealed in refereneed communication have furnished reliable 
information in the past. 


This document contains neither recommendations ner conclusions of the FBI, It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your aqency. | 


FD-263 (Rev. 12-19-67)» ^ e | i XA 
FEDERAL. SUREAU OF INVESTIGATION | 
REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
CHICAGO JUN 22 971 | 4/15 - 6/15/71 
` TITLE OF CASE || REPORT MADE BY . TYPED BY 
LESLIE EARLCKRUSE, svá SA WILLIAM F. ROEMER, JR. pag 


CHARACTER OF CASE 


AR 


fou 
i 

í Í 
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REFERENCE: Report of SA WILLIAM F. ROEMER y JR, dated 4/27/71, at Chicago. 
ERENCE i 

LEADS 

LAS VEGAS 


AT LAS VEGAS, NEVADA. Will continue to conduct the . 
gation requested in referenced report of SA WXLLIAM F. ROEMER, JR. 


dated April 27, 1971, at Chicago, noting the information contained 
herein provided upon in a of KRUSE on June 14, 1971. 


CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to conduct and report 
investigation concerning the activities of KRUSE. 


ACCOMPLISHMENTS CLAIMED C NONE 


[acaurr. | CASE HAS BEEN: 


Í PENDING OVER ONE YEAR [_]YES ka 


| PENDING PROSECUTION 
h 
: E 
APPROVED /) V 
LU 


OVER SIX MONTHS CIves (Jno 
, COPIES MADE; 


(3% Bureau (92-5505) 
1 - USA, Chicago 
1 - Attorney-in-Charge 
Chicago Field Offico 
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SPECIAL AGENT 
IN CHARGE 


DO NOT WRITE IN SPACES BELOW 


2 ü Las Vegas 
2 - Chicago (92-1037) 
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Copy to: 

Repon of: 

Date: 

Field Office File s: 


Title: 


Character: 


Synopsis: 


UNITED STATES DEPARTMENT oc Mistice | 
FEDERAL BUREAU OF INVESTIGATION 


i 


1 - USA, Chicago 


1 - - Attorne -in-Charge, Chicago Field Office 
| | b6 


SA WILLIAM P. ROEMER, JR. Ofic Chicago mc 
JUN 2 2 S! 
92-1037 | Bureau File & 925505. 


LESLIE EARL KRUSE 


ANTI-RACKETEERING 


KRUSE continues to reside at 5206 Oakton, also known 
as 8018 Laramie, Skokie, Illinois. Upon interview 

on 6/14/71, admits that he visited Las Vegas, Nevada, 
during New Year's holiday, 1971 but denies that he 

has left Chicago area since then and denies any 
interest in Las Vegas hotels or gambling casinos or 

in gambling casinos in any area whatsoever. Information 
obtained that KRUSE has curtailed meetings with his 
long-time associates and leadership of organized crime 
RALPH PIERCE and GUS ALEX,  KRUSE advised he is making 
normal recovery from heart attacks suffered two years 
ago and is currently abie to conduct normal activity. 


= B =- 


DETAILS: AT CHICAGO, ILLINOIS 


CG T-1 advised that KRUSE continues to 
reside with his wife, SLSXE, at 5206 Oakton Street, 
an address also known as 8018 Laramie Street, Skokie, 
Illinois. 


CG T-1 advised that he is in position to 
know that KRUSE does not have any interests in 
Las Vegas hotels or gambling casinos or in gambling 
casinos anywhere in the world. He advised that 


` This document contatns neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. : 


1 


CG 92-1037 


although KRUSE traveied to the Las Vegas area during New 
Year's holiday, 1971 he knows that KRUSE has not been out 
of the Chicago area since that time. 


LESLIE EARL KRUSE was interviewed in the Adams 
House Restaurant, 61 East Adams Street, Chicago, Illinois, : 
on June 14, 1971, by SAs WILLIAM F. ROEMER.and JOHN R, BASSETT. 
He advised that at that time he has absolutely no interest 
in gambling casinos or hotels. in Las Vegas, Nevada, or 
elsewhere. He advised that he and his wife traveled for 
pleasure purposes to Las Vegas during the New Year's Eve 
holiday of 1971 but that he conducted no business whatsoever 
while in Las Vegas and the trip was strictly for pleasure. 
KRUSE advised that he has not been out of the Chicago area 
since that time. He denied that he has any interest whatsoever 
in any gambling waking piace in any. place in the world. 


KRUSE advised that he is making a normal recovery 
from the heart attacks which he suffered two years ago and 
at the present time is able to conduct normal activity. 

He advised that he continues to be a stockholder in the 
Nu-way Construction and Plumbing Company, but that he has 
given up the position which he formerly held as officer 

of that company and is making plans to sell his stock and 
completely disassociate himself from that company in view 
of the fact that he is aware that his association with the 
company has cost the company several contracts on jobs 
where they were the low bidder and should have obtained 
the work. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION n 
Chicago, Illinois 


In Reply, Please Refer to June „1971 
File No. CGfile 92-1037 | 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of Special Agent 
William F. Roemer, Jr. dated and 
captioned as above. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 


information in the past. 


This document contains neither recommendations noi conclusions of the FBI. It is the property 
of the FBF and is loaned to your agency; it and its contents are not to be distributed outside 


your agency. 
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REPORTING OFFICE 7 | jenes or ORIGIN. Eo Toate I a E Bm VESTIGATIVE PERIOD 
CHICAGO | CHICAGO | 8/19/71 | 6/16/71 - 8/10/71 
TITLE OF CASE I iud cid > v I Hox uem | REPORT MADE BY ` = SE i E PED BY 
SE i ausge k SA WILLIAM F, ROEMER: pm£ 
EAR p | CHARACTER OF CASE ü Š 
ANTI-RACKETEERING 
——— iles Sg POTE a uds "c n ENÉ, PEE zu dos 


REFERENCE: Report of SA WILLIAM F, ROEMER dated 6/22/71, d 
at Chicago. 


a P 


LEAD 


CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to conduct and 
report investigation concerning the activities of KRUSE. 


i ACCOMPLISHMENTS CLAIMED (XINONE — ÍACOUIT-| case mas occ 
CONVIC | AU TO. rus. | FINES SAVINGS. s RECOVERIES ALS j 
C P MCI PENDING OVER ONE YEAR [x]ves ( ]No 
I | l PENDING PROSECUTION x 
i | | OVER SIX MONTHS CIves [Xjno 
"M 3e T€ ioe dete i x 
E tuus A 1 DO NOT WRITE IN SPACES BELOW 


APPROVED IN CHARGE i 


94 S565" — 307 
(33 - Bureau (92-5505) | | 
1 - USA, Chicago I 2 = i 
1 - Attorney in Charge, | a 
Chicago Field Office, x & Auc 19 1971 | 
[ — — ————1 eba 
2 - Chicago (92-1037) 


Dissemination Record of Attached Report i "| Notations 


AAG, Criminal a | 
-Organized-Cr Crime -and-Rack seen, 


Section, ^s "Pop NM. toy i. 


Request Recd. 
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CG 92-1037 
INFORMANTS 
Source Dates Contacted Contacting Agents 
u 7/5/71 SA WILLIAM F, ROEMER 
7/12/71 SA JOHN R, BASSETT b7D 
7/19/71 
7/26/71 


a = 7/29/71 SA WILLIAM F, ROEMER 


B* 
COVER PAGE 
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- U ED STATES DEPARTMENT OF STICE 


7e 


> FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, Chicago 


l- Attorney in Charge, Chicago Field office [o] b6 
b7C 


Report of: SA WILLIAM F, ROEMER Office: Chicago, Illinois 
Date: August 19, 1971 


Field Office File #: 92-1037 Bureau File #:; 92-5505 


Title: LESLIE EARL KRUSE 


Character: ANTI-RACKETEER ING 


Synopsis: KRUSE continues to maintain his residence at 5206 
Oakton, an address also known as 8018 Laramie, 
Skokie, Illinois, Continues to make normal recovery 
from two heart attacks which he suffered two years 
ago, and is able to conduct normal activity. KRUSE 
for decades, has been the major stock holder in the 
Nu Way Plumbing and Contracting Company in Chicago, 
However, is presently attempting to divest himself 
of all his stock in this company due to the fact that 
his association with company has precluded company 
from obtaining lucrative public contracts even when 
company is low bidder. 


- P- 


DETAILS: AT CHICAGO, ILLINOIS 


CG T-1 advísed that KRUSE continues to reside 
with his wife, ELSIE, at 5206 Oakton Street, also known 
as 8018 Laramie Street, Skokie, Illinois. 


CG T-1 advised that KRUSE continues to make 
a normal recovery from a series of heart attacks which 
he suffered two years ago and is able to conduct normal 
activity, although he restrains himself from excess 
excitement or over exertion. 


This document contains neither recommendations nor conclusions of the FBI. It is the Property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


CG 92-1037 


CG T-1 advised that since the 1940's, KRUSE 
has been the majority stockholder in two companies named 
the Nu Way Contracting Company and the Nu Way Plumbing 
Company in Chicago, For years he was listed as the 
President of this company, but approximately five or six 
years ago he divested himself of this title when The 
Chicago Crime Commission, The Better Government Association, 
and other law enforcement type organizations spot lighted 
his association with this company. However, it continues 
to be well known, particularly with the Government Services 
Administration and with local Governmental bodies, that 
KRUSE continues to be the majority stockholder in these 
companies, CG T-1 advised that as a result of this known 
fact, several instances have occurred in the recent two or 
three years where the companies were the low bidders on 
public contracts, but nonetheless failed to obtain the 
contract. CG T-1 advised that KRUSE feels certain that 
his association with the company is the primary reason 
for the failure of his companies to obtain these contracts, 
For this reason at the present time, KRUSE is attempting 
to sell all of his stock in the company and completely 
disassociate himself therefrom. 


CG T-2 advised that whereas in the past, it has 
been the practice of KRUSE to meet with hie associates in tLe 
the leadership of organized crime, RALPH’PIERCE and GUS nee E 
LEX on a frequent basis in public restaurants during the 
noon lunch hours, he has discontinued this practice and 


now meets with these associates only in the law offices 
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T M STATES DEPARTMENT o@osrice 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
me Please Refer to August 19, 1971 
` 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Reference is made to report of 
SA WILLIAM F, ROEMER dated and 
captioned as above, 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document curtamns neither recommendations nor conclusions ol the FBI. 


It is the property 
of the F BI and is lodned to your agency: st and ttp 


vuntents are not to be distributed outside 


your agency. 
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OFFICE OF ORIGIN 


CHICAGO 


REPORTING OFFICE 


CHICAGO  . 
TITLE OF CASE 
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LESLIE EARL KRUSE aka CHARACTER OF CASE 
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E 
! REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 8/19/71 at 
> ge Chicago. 
" Apa 
LEAD 


CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to conduct and 
report investigation concerning the activities of KRUSE, 


ACCOMPLISHMENTS CLAIMED 


SAVINGS 


[Z] NONE 


ACQUIT-|. case HAS BEEN: 
RECOVERIES TALS 


CONVIC 


PENDING OVER ONE YEAR [X] v'ésN[ ]No 
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SPECIAL AGENT 
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1-AIC, Chicago Field Office 
(ATTN: E 
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CG 92-1037 
INFORMANTS - 
Source Date Contacted Contacting Agent 
= f Numerous occasions SA WILLIAM F. ROEMER, JR, 
i i SA JOHN R. BASSETT b7D 
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Copy to: 


Report of: 


Date: 


Field Office File #: 


Title: 


Character: 


Synopsis: 


A aa STATES DEPARTMENT OF TICE = 
FEDERAL BUREAU OF INVESTIGATI 


1-USA, Chicago 


1-AIC, Chicago Field Office (ATN: [sd b6 


b7C 
SA WILLIAM F. ROEMER, JR. Office: CHICAGO 
OCT 26 1971 
92-1037 Bureau File #: 925505 


LESLIE EARL KRUSE 


ANTI-RACKETEERING 


KRUSE continues to reside at 5206 Oakton, aka 8018 
Laramie, Skokie, Illinois. Travel to Rochester, 
Minnesota, in company of GUS/ALEX, close associate 
in leadership of organized crime, in mid September 
for examination and treatment of heart condition at 
Mayo Brothers Clinic. Upon return to Chicago, has 
resumed normal activity. In occasional contact with 
his other close associate in organized crime, RALPH 


— Z PIERCE, jj 


Lo 


— = P = 


DETAILS: AT CHICAGO, ILLINOIS 

CG T-1 advised that KRUSE continues to 
reside with his wife, ELSIE, in Skokie, Illinois, at 
a residence where the addresses are interchangeably 
referred to as 5206 Oakton Street, and 8018 Laramie 
Street. 


CG T-1 advised that KRUSE traveled to 
Rochester, Minnesota, in mid September where he and 
his close associate in the leadership of organized 
crime, GUS ALEX, were admitted on September 20, 1971 
to the Mayo Brothers Clinic. It is noted that KRUSE 
suffered two heart attacks 2 years ago and the purpose 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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CG 92-1037 


of his visit to Mayo Brothers was to be examined to deter- 
mine whether his recuperation is normal. 


CG T-1 advised that following the treatment and 
examination at Mayo Brothers Clinic, KRUSE was advised that 
he is in reasonably good health and with a program of moderate 
activity and good diet can lead a normally active life. 


CG T-1 advised that upon the return of KRUSE to 
the Chicago area, he continued his practice of several 
decades of meeting with his close associate in organized 
crime, RALPH PIERCE. However, siuce ALEX, his other close 
associate in organized crime, left the Chicago area for Fort 
Lauderdale, Florida, shortly after his return from Rochester, 
KRUSE has not been in recent contact with ALEX. 


= Dad 
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uti STATES DEPARTMENT OM@STICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
October 36, 1971 


in Reply, Please Refer to 
File No. CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of SA WILLIAM F. 
ROEMER, JR., dated and captioned as above. 


All sources (except any listed below) whose identities 
are concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside 
your agency. 


Fp-269 (Rev. 12-19-67! 


k: “ FEDERA © BUREAU OF INVSSTIGATION 


REPORTING OFFICE [ornice OF ORIGIN l DATE INVESTIGATIVE PERIOD ~ m 
CHICAGO I CHICAGO ` E 12/20/71 | 10/21 = 12/15/71 _ 

TITLE OF CASE .| REPORT MADE BY TYPED BY 
LESLIE EARL USE aka i 


AR 
PEN AC tuer elei iss l . = LM 
REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 10/26/71 at 
s Chicago. SUN 
j 3 -P~ i i b 5 
LEAD | | E 


CHICAGO 


AT CHICAGO, ILLINOIS. 


Will continue to conduct and 
report investi gaton concerning the activities of KRUSE. 


INFORMANTS 


ACCOMPLISHMENTS CLAIMED 


convic. AUTO. Fr UG. | 


APPROVED 


(XI NONE ACQUIT- 


RECOVERIES TALS 


CASE HAS BEEN: 


FINES SAVINGS 


PENDING OVER ONE YEAR [Hyves NO 
PENDING PROSECUTION 


OVER SIX MONTHS yes [Xino 


I SPECIAL AGENT 
yV IN CHARGE 


CORIES MADE: RIVE UE, 

“3-Bureau (92-5505) 

~i- USA, Chicago 
1-AIC, 


Chicago Field Office 
(arin: —— 


2-Chicago (92-1037) 


DO NOT WRITE IN SPACES BELOW 


Dissemination Recgfd of Attached Report 


* GPO : 1968 O - 299-885 


AL 


P 


CG 92-1037 


Source 


CG T-1 is 


Date Contacted 


12/1/71 


12/6/71 


= B* - 
COVER PAGE 


Contacting Agent 


© 


SA WILLIAM F. ROEMER, JH 
š | b7D 


tr tt 
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-Copy to: 
` Report of: 
Date: 
Field Office File #: 


Title: 


Character: : 


Synopsis: 


e. STATES DEPARTMENT or @stice 
. FEDERAL BUREAU OF INVESTIGATION 


1-USA, Chicago 


I-AIC, Chicago Field Office (arm: [__] 


SA WILLIAM F. ROEMER, JR. Officc CHICAGO 
12/20/71 P : 
92 -1037 š Bureau File #: 92-5505 


LESLIE EARL KRUSE 


4 


ANTI-RACKETEERING 


KRUSE continues to maintain his residence at 5206 Oakton, 
an address als'o known as 8018 Laramie, in Skokie, Illinois. 
Since receiving clean bill of health from doctors at Mayo 
Clinic in Rochester, Minnesota, he has resumed normal 
activity. KRUSE making effort to sell stock in Nu-Way 
Contracting Company and Nu-Way Plumbing Company with which 
he has been associated for 2 or 3 decades. However, as 

of this time, he continues to own what is believed to be 
the majority financial interest in these companies.  KRUSE 
in occasional contact with his ciose associate in organized 
crime, RALPH PIERCE. f 


=, Ar 

DETAILS: AT CHICAGO, ILLINOIS 

CG T-1 advised that KRUSE continues to main- 
tain his residence at 5206 Oakton Street, an address also 
known as 8018 Laramie Street, Skokie, Illinois. 

CG T-1 and CG T-2 advised that upon the return 
of KRUSE from the Mayo Clinic where he had a health check- 
up in mid-September, 1971, he has resumed normal activity. 


CG T-1 advised that KRUSE is making effort to 
locate a purchaser for his stock in the Nu-Way Contracting 


* 


This document contains neither recommendations nor conclusions of the FBI. It š the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 


L. S. UNERNMENT PRINTING OFFICE : 1969 O - 351-075... 


CG 92-1037 


Company and the Nu-Way Plumbing Company, but as of this time 
has not been successful in finding a purchaser. As of the 
present time, KRUSE owns what is believed to be the majority 

of the stock in these companies. However, he no longer is 
listed as an officer of these companies, although he was several 
years ago. : 


CG T-I and CG T-2 each advise that KRUSE is in 
occasional contact with his close associate in organized crime, 
RALPH PIERCE, usually in the basement restaurant at the Pittsfield 
Building, 55'East Washington, Chicago. 
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Quo STATES DEPARTMENT B: 


FEDERAL BUREAU OF INYESTIGATION 72 
Chicago, Illinois PRE S tet 
December 20, 1971 


In Reply, Please Refer to 
File No. CG 92-1037 


Title © LESLIE EARL KRUSE 


Charactér ANTI-RACKETEERING . | 


Reference is made to report of SA WILLIAM F. 
ROEMER, JR., dated and captioned as above. 


n l . ; : 

All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 


xt 


Thia document contains neither recommendations nor conclusions of the FBI. 
of the FBI and 1s loaned to your agency; 
your agency. 


It 18 the property 
it and its contents are not to be distributed outside : 
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Eo ide ta ' Mr. 

aT e Mr. 

Mr. 

"HN ae FEDERAL BUREAU OF INVES“ GATION ; 

Ps M . @ COMMINIGATIONS SECTION ` mt 

a rh Mir. 

JA 2 972. w 

NROIS CG CODE Eum» Me 
4 y 

521 PM NIÍEL 1-11-72 EMS JE s 

i Mr. 

TO DIRECTOR (92-5505) i d 

LAS VEGAS Mr 


Miss Holmes. 
Miss Gandy. 


FROM CHICAGO (92-1857) 2P 


ast 


LESLIE EARL KRUSE, AKA, “KILLER KANE”. AR, 003 CHICAGO, 


AS BUREAU AND ota fe AWARE, KRUSE IS UPPER ECHELON 
LEADER OF ORGANIZED CRIME IN CHICAGO. HE HAS BEEN LONG 
CONSIDERED FOREMOST CASINO TYPE GAMBLING OPERATIVE IN ORGANIZED 2 j 
CRIME HERE AND HAS BEEN USED BY SAM GIANCANA AND OTHER LEADERS 10 ^ 
SURVEY GAMBLING INVESTMENTS THEY CONTEMPLATE INVESTING IN NOT 

ONLY IN U, S. BUT IN FOREIGN COUNTRIES SUCH AS DOMINICAN REPUBLIC, 


[aut sep KRUgE,CHBRENTLY IN 
REC- | 


ším WA 
LAS VEGAS ON ASSIGNMENT FROM GUS ALEX, HIS SUPERIOR IN ORGANIZED 

c DER] | TKÁNĚ 
CRIME, TO SURVEY POSSIBILITY OF INVESTMENT IN SOME TYPE OF 

N 241972 
CASINO AND/OR HOTEL THERE. PC ADVISED KRUSE LEFT CHICAGO ULT ` 


TAE. ` 
HIS WIFE, ELSIE, ON OR ABOUT DECEMBER TWENTY NINE LAST. STAYED | b6 
AT CAESAR' S PALACE b7D 


END PAGE ONE Aw) 


| 57 JAN20 1972 


PAGE TWO 
an — Ure 
PONTI, AKA PONTO, IS ALEX” MAN IN VEGAS. STATED ALEX AND PONTO 
GREW UP TOGETHER IN CHICAGO AND WERE PARTNERS IN ROBBERY 
VENTURES IN THEIR TEENS AND EARLY TWENTIES. PONTI NOW IS 
CASINO MANAGER FOR ONE OF SHIFTS AT STARDUST AND IS ALEX* 
"EYES AND EARS IN VEGAS", 
TARGET ADVISED KRUSE LEFT LAS VEGAS ON OR ABOUT JANUARY 
THREE OR FOUR LAST AND THEN AFTER TWO DAYS BACK IN CHICAGO 
RETURNED TO LAS VEGAS WHERE HE IS AT PRESENT, i 
TARGET UNABLE TO ADVISE OF ANY DETAILS OF VENTURE KRUSE 
MAY BE SURVEYING BUT IN VIEW OF KRUSE' S BACKGROUND AND 
EXPERTISE IN CASINO GAMBLING PC FEELS IT PROBABLY INVOLVES 
CONTEMPLATED INVESTMENT BY CHICAGO ORGANIZED CRIME IN CHICAGO, 
LAS VEGAS REQUESTED TO CONDUCT DISCREET CONTACTS OF 
ESTABLISHED SOURCES AND INFORMANTS IN EFFORT TO LEARN PURPOSE 
OF KRUSE'S VISIT. IN VIEW OF PRECARIOUS POSITION OF PC AS 
SOURCE OF INFO IMPRESSION SHOULD BE LEFT ON ALL CONTACTS, THAT ` 
INFO RE KRUSE' S PRESENCE WAS DEVELOPED IN LAS VEGAS AND NOT 


CHICAGO, 
END 
TMT FBI WA 


Transmš the following in 


š 


; i FBI 
Date: 1/19//2 


(Type in plaintext or code) 


T (Priority) 


TO: ` "ERECTOR, FBI 


FROM: SAC, LAS VEGAS (92-551)(P) 


RE: LESLIE PARA RUSE, aka 
AR NIE 
00: Chicago... 


ke Chicago tel tosBureau dated 1/11/72. 
= who is aware of subject's 


On 1/12/72, I 
identity, advised that he was not registered at the Riviera 
Hotel under his true name or known alias. 


On 1/13/72,L advised that SIDNEY KORSHAK, , 
Chicago Hoodlum Attorney, arrived at the Riviera Hotel, A. 
Las Vegas on 1/12/72 with actress[ ^ ^ ^ ] Source di 
not know purpose of visit. Source noted that KORSHAK has 
been in poor health and has not been at the Riviera Hotel in 
over six (6) months. Source noted that DEAN MARTIN, well 


known entertainer and 10 % o iviera Hotel got 
involved in an argument with 
Riviera Hotel, over MARTIN's appearances at the Riviera 


Hotel. Source noted that the hotel has received numerous 
complaints regarding MARTIN's shows, since he does not sing 
but one or two songs a show. Source stated that 

is buying MARTIN's ten per cent due to the above and since 
he has not been drawing "highrollers" as expected. 


The Las Vegas Division will follow the sale of 
MARTIN's 10 % in the Riviera Hotel to ascertain if the 
10 % will be bought by[ ^  ] or another individual who 
might be of interest to the Bureau. ^ 


> Whi "vu 
5. Chicaso. (92 . REC? “ WA OA 
- Chicago (92-1097) dem 5 LEY | 


1 - Las Vegas 
WMCF :bsh 
(5) 


- 


š 


I Faa sy E 4 d d f š 
LV 92-551 


1⁄1 a lase that a Mr. and Mrs. 
L. BROWN, Chicago, inois, with reservations made in 


advance arrived at. Caesars Palace Hotel-Casino, Las Vegasp: 


Nevada, on 12/27/71 and departed on 1/4/72. Room, food j 
and beverages, were complimentary per | | 
[ex 


Caesars Palace. . | 

Source had to. "information to indicate that this ` 
Wane returned to Caesars Palace after he part on 

Sourčes contacted*had no information which would 
indicate purpose of subject's trip to Las Vegas. 

Chisago. furnish Las Vegas with photograph of subject 
and any addit onal information developed through sources, 
regarding subject’ s trip to Las Vegas. 


Investigation continuing. 


SERT s 
Om". 


b7D 


; i LA. . i 
APPROVED "IL /L/ uuo ed ` DO NOT WRITE IN SPACES BELOW 


E. 
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. . FEDER BUREAU OF F INVSTIGATION | či 


DATE INVESTIGATIVE PERIOD 
2/24/72. — - E 
REPORT MADE BY $ me I B TYPED BY 
-BA WILLIAM F. ROEMER | 
CHARACTER OF CASE 


OFFICE OF ORIGIN 


CHICAGO 


REPORTING OFFICE 


CHICAGO 
TITLE OF CASE 


Z^ ; 
| OA | | 
LESLIE KARL KRUSE, aka 


REFERENCE: Report of SA WILL IAM F. ROB MER dated 12/20/71, say 
Chicago. | . e S 
i I i Š K P =" : f ; ^ 
READ E xU 3n le en 
` CHICAGO 


AT CHICA CO, ILLINOIS. Will continue to conduct and. 


report investigation Concerning the activities of KRUSE, Cy 
INFORMANTS | E BENT 7! 
CG Tl Dressed contacted n 29, V Be 
1971, and Februery by SA WILLIAM F. ROEMER. CG T2 is P 
information furnished on January 8, 1972, to SAL] RIB 
Las Vegas Office. | | L5 f 
ds ACCOMPLISHMENTS CLAIMED (XI NONE ACOUIT-| case HAS BEEN: / | 


convic |auTto.| Fuc. FINES SAVINGS RECOVERIES TALS EO 
à PENDING OVER ONE YEAR [X)ves [ ]No 
PENDING PROSECU TION 

OVER SIX MONTHS Ives (Ino 


COPIES MADE: 


"E WR db n M 
| | Z DAD 2/4 BEL 9 
- Bureau (92-5505) Ë : : 3 “amsa 
d - USA, Chicego 
l - AIC, Chicago Field i 


2 - Chicago Cz 1037) 


Dissemination Record of Attached Report 


Z AAG, Crim lom | 
da ES eal 


Notations 


A : 
gency ry 
Request Recd. 


Date Fwd. 


How Fwd. 


* GPO : 1968 O - 299-885 
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e oum eu e... STATES DEPARTMENT ustrice T2 E 
i FEDERAL BUREAU OF INVESTIGATION . 


Coyts —— 1l - USA, Chicago M Do MP 
2E (01 - AIC, Chicago Field Office, [ 1 


Report of: SA WILLIAM F. ROEMER ^ Ë | Oke — CHICAGO 
. Date: 2/24/72 f I fem, | " 
Field Office File 4 92.1037 ` | | | ü | Bureau File 4: 92-5505 
‘Title: | LESLIE EARL KRUSE | | 
b6 
b7C 
Character: . ANTI-RACKE TEERING 


Synopsis: KRUSE continues to reside at 5206 Oakton, Skokie, 
. Illinois. KRUSE departed Chicago area on 

December 29, 1971, and traveled to Las Vegas, 
Nevada, where he stayed with his wife under the 
name "Mr. and Mrs. LES BROWN" at Ceasars Palace. 
While in Las Vegas, he met on two occasions with 
MOEAALITZ and with such well known ga 
fi 


was to iron out ED whieh had arisen 
in Las Veges which involved Chicago hoodlums. Source 
advised KRUSE acting for GUS ALEX in this regard. 
KRUSE interviewed on 2/14/72, re nature above trip. 
KRUSE claimed only reason for trip was for pleasure 
and to attempt to obtain a job in Las Vegas since 
his opportunities in Chicago have become very limited. 
KRUSE admitted being in contact with many individuals 
in Las Vegas, but claimed had no prior appointments 
with them and just happened to run into them inu Las 
Vegas. Denied mission of his trip was for. organized 
crime or on behalf of GUS ALEX. 


Pc 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. i 


CG 92-1037 


` DETAILS: 


AT CHICAGO, ILLINOIS: 


CG Tl advised that KRUSE continues to reside 
with his wife, ELSIE, at 5206 Oakton Street, Skokie, 
an address interchangeably known as 8018 Laramie street 
in Skokie, Illinois. l : , 


CG T1 advised that on pacer 29, 1971, 

LES KRUSE and his wife departed the Chicage area for 
Las Vegas, Nevada. CG Tl advised that the, purpose of 
the trip of KRUSE was to iron out some type of a 
problem which had arisen in Las Vegas in which the. 

. Chicago hoodlum element was interested and that he was 
acting as a direct representative of GUS ALEX, Operation 
Line of Organized Crime in Chicago, in this regard. 


CG T2 advised that Mr. and Mrs. L. BROWN, 
ero Illinois, arrived at Ceasars Palace, in Las. 
egas, on December 27, 1971, and departed on January 4, 


1922. Source advised that m, f c rerag 
were complimentary per 
‘Ceasars Palace. Source was unable to provide any further 


information concerning the activities of KRUSE or his wife 
While in Las Vegas. 


* ` : 
FD-302 (Rev. 11-27-70) .. 
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. f e... BUREAU OF nvesnca1 Ď 


1 : ' Dote of transcription | 2/24/72 | I 


: LESLIE EARL KRUSE advised that he traveled to- 
„Las Vegas during the latter part of December, 1971, and 
the early part of January; 1972, and that he resided: a 
Ceasars Palace, in Las Vegas while there. ` : 


f KRUSE advised that the purpose of his trip f 
was strictly for pleasure and alos to inquire concerning 
the possibilities of obtaining.a job for himself in 

Las Vegas. KRUSE explained that the opportunities for 
gainful employment in Chicago have become extremely 
limited to him and for this reason he felt that possibly 
through certain contacts of his he might be able to line 
up a job in las Vegas, not necessarily in the gambling 
industry. n 


He advised for that reason he inquired of the. 
individuals whom he had known from Chicago in Las Vegas 
concerning these possibilities. He specifically mentioned 


that MOE DALITZ of the Desert Inn was one of the individuals 


„with whom he met in regards. to this. situation. 


KRUSE specifically denied that he was on any 
"mission" for GUS ALEX or for eny other member of 
organized crime or that the nature of his trip involved 
a problem which had arisen in which organized crime in 


Chicago was interested. 


KRUSE referred to the article which appeared 
in the Chicago Tribune in "Tower Ticker" on January 24, 
1972, which identified him as having been in Los Vegas 
and having met with DALITZ as an emissary of ALEX, end 
advised that he was flabergasted that such an article 
could appear. He advised that as a result of the article 
he is now ashamed to recontact the individuals whom he 
contacted in Las Vegas because he feels that he caused 
. them "heat", and that he doubts very seriously at this time 
whether he will pursue his objectives of obtaining 
employment in Les Vegas. | | 


2/17/72 Chicago, Illinois | CG 92-1037 


Interviewed on — at File # 
SA WILLIAM F. ROEMER/kal ^ ^ —02/7/72 
by - Dotre dictated 


"This document contains neither recommendations nor conclusions of the FBI. It is the: property of the FBI and is loaned to 


your agency; it and its contents are not io be distributed outside your agency. 
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e... STATES DEPARTMENT 9 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois s B Do 
In Reply, Please Refer to February 24 x 1972 oe | 
File No. I Us 


Title LESLIE EARL KRUSE 


character ANTI-RACKETEERING O 


Reference Report of SA WILLIAM F. ROEMER dated 
2/24/72 at Chicago. ` 


All sources (except any listed below) whose identities 
are concealed in referenced comnunication have furnished reliable 
„information in the past. i 


This document contains neither recommendations nor conclusisns.of the FBI. it is the property 
of the FBI and is loaned to your agency; it and its contents œw not to be distributed outside 
your agency. ! I 


` $ Ë u 
do Ra @ > 
sc e 


NR@11 CG CODE FARO onn SHRESAU CE INVESTIGATION 


546PM NITEL 2-29-72 RUR COS: INÍCATICHS SECTION 
TO DIRECTOR -+ 82 319/2 | 
S VEGAS © Odznak 
PHILADELPHIA 
FROM CHICAGO (92-1037) 2P 6— 


A 
LESLIE EARL KRUSE, AKA. AR. 00: CHICAGO. M 


AS BUREAU AND LAS VEGAS AWARE, KRUSE, UPPER ECHELON A 

LEADER ORGANIZED CRIME CHICAGO, WAS IN LAS VEGAS $CEMBER 

AND JANUARY LAST PRESUMABLY CONCERNING INVESTMENT TO BE MADE 

BY ORGANIZED CRIME CHICAGO. 
LO ADVISED THAT KRUSE AND A 

PERSON KNOWN ONLY TO HIM AS[ — —  ] WHO IS FROM PHILADELPHIA (7 


; jy b6 


HAVE ENGAGED [—— E K IN LAS 


b7c 
b7D 
VEGAS, TO SET UP A GAMBLING CASINO TO BE OPENED IN A HOTEL 
IN BRITISH HONDURAS IN NEXT NINETY DAYS. THIS GROUP INTENDS 


TO USE SAMMY DAVIS, JR. ENTERPRISES, INC. AS FRONT. 
[vn BE WHO IS CURRENTLY 
MPLOYED AS CAESARS E IN LAS VEGAS. ‘EC. S 95- rs 
EMPLOYED AS CAESARS PALACE IN LAS VEGA tC») ZA S. SOS SKIES 
PHILADELPHIA ATTEMPT TO IDENTIFY| | LAS VEGAS 
15 MAR 3 1972 
ATTEMPT TO IDENTIFY[ ©] 
a 4 = | — 
BUREAU REQUESTED TO ALERT APPROPRIATE LEGAT TO DETERMINE 
IF CORROBORATION OF ALLEGATION CAN.BE ESTABLISHED IN BRITISH 


` HONDURAS. Zoo a tosta, 
= 3.3 E ud 
0 A Em S 
RIDES Rak we Suas 


da f e & 
m * 


PAGE TWO | 
ABOVE INFO WOULD APPEAR TO EXPLAIN. PURPOSE OF TRAVEL 
OF KRUSE TO LAS VEGAS AND REASON FOR HIS CONTACT OF. SUCH 
PEOPLE AS MOE DALITZ,[  ]tETC. 
CONTACT BEING MAINTAINED WITH PC AND BUREAU, LAS VEGAS 
AND PHILADELPHIA WILL BE KEPT ADVISED OF DEVELOPMENTS. 
END 
HOLD 


D SMART 1972 


2/24/72 
AIRTEL 
TO: DIRECTOR, FBI (9528258) 
FROM: SAC, LAS VEGAS (92-705)(P) 
RE: RIVIERA HOTEL 
| Las VEGAS, NEVADA 
OO: Las Vegas 


iyatt 
Riviera 


purchase the hotel. Target stated 

with the exception of ] 
= are extremely anxious to sell. The negotia~ 
e present time are for the outright purchase 
of the "otal, "gambling casino and all physical propertics. 
Target stated as the negotiations stand now, the 
current posee would be retained to operate the casino. 


23/72, [ 1] who has considerable knowledge 
ba eren the URTI, Hotel, confirmed that the above 
om negotiations are taking place for the sale of 

otel. 


Chicago ta to your cases captioned, GUS ALEX, 
a cago file 923/3, Bureau file 

SLI k RI KRL SË aka, AR, 00: Chicago, Chicago 
file 92-1037, Bureau file 92-5505. 


(8+ Bureau Soi) Dn 


1 = 92- I D E 
eH. (9251254) (m) Cg wo v ut 


ü - EXC 
3 - Las vert (92-705) 


I - 9 ZEN 
ü Q: race jo: Dic -SED 
WMCF :bsh š MAA 8 1972 
(10) 
ps 


b7D 


b6 
b7C 
b7D 


um 


Ly 92-705 


The possibility exists that this may be the 
asss éh is of interest to the Chicago hoodlums 
in the Las Yegas arena. 


The above development ini be closely followed 
by the Las Vegas Division. 


; os 4 
— o" 
~~e & tí 
. I z K D 
am P 


= 1 - Foréign Liaison Desk 
LEGAT, Managua 3-2-72 


Director, FBI 
RECZ] 52. 5507- SIS 


Ib EARL KRUSE, aka 
" 00: Chicago 


has t 
Kruse and a person known only to informant as 


from Philadelphia a, have Rp: 
in Las Vegas, to set up à 
gambling casino to opened in a hotel in British Honduras 


within the next 90 days. Informant reports this group 
intends to use Sa Davis, Jr. Enterprises, Incorporated, 


as a f And that of the new casino will be 
| | who is currently employed at Caesars Palace 
n Las Vegas. 


Legat attempt to corroborate this report through 
appropriate sources and advise the Bureau. 


I ERA V e a ET ARR 572 P 


MAILED 22 E 
MARS Mi - 1077 d 


Fat 


Sate oa 


NOTE: Cleared with Foreign Liaison Desk Supervisor 
R. A. Bermingham and sent direct. 


Mr. Tolson 
Mr. Felt 
Mr. Rosen 
Mr. Mohr 
Mr. Bishop 
Mr. Miller, E.S. _ 
Mr. Callahan 
Mr. Casper 
Mr. Conrad 
Mr. Dalbey 
Mr. Cleveland . ... 
Mr. Ponder * 
Mr. Bates 
Mr. Waikart o 

Mr. Walters h A & 

Mr. Soyars 
Tele. Room 
Miss Holmes 


M u 
A 
AN 


TELETYPE UNIT [J 


Miss Gandy MAIL ROOM 


€, 
7 e 2010040 "AU OF INVESTIGATI g 
t a oL]. GATIONS SECTION C l 
s a P Mr. 
i Puer 8 1872 YY Me. 
2 fer Mr 
y Mr. 
. Mr 
Mr. 
NRØGA PH PLAIN je 
str, Waikart 
08:22 PM 3-3-72 NITEL WPW dia: 
ir. Soyars ———— 
TO DZRECTOR, FBI s 


Miss Gandy. 


CHICAGO (92-1937) 
NEWARK 
FROM PHILADELPHIA (92-1539) pe 


K 
LESLIE EARL KRUSE, AKAs AR, 00: CHICAGO 


CHICAGO NITEL FEBRUARY TWENTYNINE LAST, NOTED KRUSE, 
UPPER ECHELON LEADER, ORGANIZED CRIME, CHICAGO, WAS IN LAS VEGAS 
IN DECEMBER AND JANUARY, LAST, PRESUMABLY CONCERNING INVESTMENT 
TO BE MADE BY ORGANIZED CRIME, CHICAGO. 


Ponts THAT KRUSE AND EE 
b7C 


PERSON KNOWN ONLY TO HIM as[ _ ]wuHo IS FROM PHILADELPHIA, PAD 


WD EWeaGED[ JIM LAS VEGAS TO SET 


UP GAMBLING CASINO TO BE OPENED IN HOTEL IN BRITISH HONDURAS 
IN NEXT NINETY DAYS. THIS GROUP INTENDS TO USE SAMMY DAVIS, JR., 


= ç 5 — — E adi —, 
ENTERPRISE, INC., AS FRONT. REC2T ZZ Z O3 ETA 
END PAGE ONE | 


PH 92-1539 
PAGE TUO 
[  ]or new HOTEL viii BEL_— | WHO IS CURRENTLY 
EMPLOYED AT CAESAR'S PALACE IN LAS VEGAS. 
PHILADELPHIA WAS TO ATTEMPT TO IDENTIFY| ———— |) 
PHILADELPHIA FILES NOTE INFORMATION THAT ONE| | |] 
TH. RUPPERT 
AND COMPANY, THREE HUNDRED KING'S HIGHWAY EAST, HADDONFIELD, N.J., 
REPORTEDLY HAD BEEN IDENTIFIED BY[ ^ ]BEFORE SENATE 
(MC CLELLAN) RACKETS COMMITTEE IN JULY, NINETEEN SEVENTYONE AS 
A PHILADELPHIA QUOTE MOBSTER UNQUOTE. 
PHILADELPHIA HAS NO MAIN CASE FILE ON[.  ] 
NEWARK SUBMIT COMMENTS CONCERNING | | MENTIONED IN 
REFERENCED CHICAGO NITEL. 
INVESTIGATION CONTINUING. 
END 
HOLD FOR ONE 
TNT FBI WA 
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at Chicago. 


T YA ATG 
DAN 


CHICAGO 


AT. CAIC Mi AGO a, 


report investiga ation 


d INOIS, 
concerning the 


REPORTING OFTUCE ornice OF ORIGIN | DATE INVESTIGATIVE PERIOD E B > 
CHICAGO CHICAGO (JUN 3 0 1972 /18/72 = 6/22/72 
TITLE GF CASE. 7 eru PLN EQ "ef PŮPORT MA ADE BY = od ` T M: Vy PED BY 
ke SA WILLIAM P. ROEMER, JR. les 
"MM yi i 
| 
| AR 
! 
¿s sss EE asua asan NORRIS TRES = 
Report of SA WILLIAM F, ROEMER, JR. dated 2/24/72, 


= P- 


To 


Will 


ToN: "Uc ^u TO. FUG. | 


FINES SANI 


JE 
i wi X 
inue vo conduct and w 
ies of KRUSE 


wis 


TALS 


RE COVERLES 


ACQUIT- 


CAJE HAS BEEN: 
c 


xs 
| 
| 


-B 


PENDING OVEN ONE YEAR [K) ve 
PENDING PROSECUTION 
OVER SIM MONTHS 


NEL 
[^ „JVS Un 


SPECIAL 


APPROVED 


ere mrt agmen 


IN CHARGE 


AGENT 


DO 


noy PRITE: E 


Record of Anoched 1 


mr Y wd.. z 


hy 


— menneen. 


COPIES MADE: TOME = ~ Je i up d 
G 2 £= 
. D e D. T 
G3- Bureau (92-5505) B == = is: 
= USA, Chicago R 
1 = AIC, Chica Field Offic 
Cartin = (15 JUL 10 197 
2 = Chicag 92-1037 


MA) 


Cü 92-1037 


ADMINISTRATIVE 


The investigative period of this report is lengthy 
due to the fact that the reporting agent was assigned to a 
"Special" on another squad in the Cnicago Office during the 
period March 12, 1972, through June 5, 1972. Informant CG T-1 
is contacted on numerous occasions during the 
period February through June, 1972, by SA WILLIAM F. ROEMER. 


~ BE o. 
COVER PAGE 


— b mn he B rein 


* 


wee 


= ` > : 
FD-204 (Rev. 3-3-59) 


UNY ED STATES DEPARTMENT m e 
FEDERAL BUREAU OF INVESTIGATION 


- USA, Chica 


| | 
Corte; 1 - ATC) Chicago Field Office (ATTN: a.. = 


Report of: SA WILLIAM F, ROEMER 9 JR. Office: Chicago 

Dae — JUN 301972 

Field Office File #: 92-1037 ‘ Bureau File #: 92- 5505 
Title: LESLIE BARL KRUSE 


Character: ANTI-RACKETEERING 


Synopsis; KRUSE continues to reside at 2206 Oakton, Skokie, Illinois. 
He continues to have the majority stock in the Nu-Way Con- 
tractors, located at 655 North Kedzie Avenue, Chicago 
Illinois, although he is attempting to sell this in if 
he can obtain a reasonable price. KRUSE has traveled to 
Las Vegas, Nevada on one and perhaps two occasions during 
the past four months and may have also spent time in other 
areas in the western pozem of the United a during 
that period. Exact nature of reason forKRUSE's travel 
unknown except that he apparently is uo d the inter- 
ests of organized crime in Las Vegas, at least on a limited 
basis and possibly limited to one pa articular "deal". The 
possibility exists that KRUSE acting on behalf of his superior 
in organized crime, GUS ALEX, in this regard. 


Abe, 


DETAILS: At Chicago, Illinois. 


CG T-1 advised that KRUSE continues to reside with 
his wife ELSIE at 5206 Oakton Street, Skokie, Illinois, 
an address also known as 8018 Laramie Street, in Skokie. 


CG T-1 advised that KRUSE has left the Chicago area 
on at least one and possibly two occasions during the rd 
February through June; 1972, for the Las Vegas area. CG T- 
advised that while in the western part of tho United Stakes, 
he believes KRUSE also visited other cities, possibly Palm 
Springs, California, included. 


This document contains neither recommendations nor conclusions of the FBI. Ft is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your avency. 
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CG T-1 advised that he ie unable to advise as to 
the exact nature or the purpose of the trips of KRUSE 
although he knows that it concerns some "deal" KRUSE is 
working on on behalf: of organized crime CG T-1 advised that 
he believes that KRUSE is following the directives of 
GUS ALEX, his superior in organized crime, in making the 
tripe 


It is noted that it has previously been reported 
that KRUSE visited Las Vegas in December, 1971, and the 
early part of January, 1972. 


It is noted that upon the return of KRUSE from 
Las Vegas in January, 1972, he was interviewed by the 
reporting agent ana denied that he was there on behalf of 
a crime. At that time he claimed that the purpose 
of his trip was strictly for pleasure and for the purpose 
of making ingviries concerning the possibilities of obtaining 
employment in Las Vegas. 


CG T-1 advised that the prime source of KRUSE!s 
income at the present time is from the Nu-Way Contractors 
located at 655 North Kedzie Avenue, Chicago, Illinois. 

CG T-1 advised that KRUSE is the majority stockholder in this 
business. He stated that for the past year or so KRUSE has 
been attempting to divest himself of all stock in this 
company and is attempting to obtain a reasonable price for 
his stock. However, in view of the fact that this company 
has been listed in the past by the Chicago Crime Commission 
as a company involved with organized crime, the market for 
the stock in the Nu-Way Contractors is very limited and as 
of this time KRUSE has not been able to obtain what he con- 
siders to be a reasonable offer for his stock. 
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K x STATES DEPARTMENT OTMUSTICE 
EDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


In Reply, Please Refer to J U N ° ) ja 72 
File No. 92-1037 JL 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference Report of Special Agent WILLIAM F. 
ROEMER, JR., dated and captioned 
as above. 


All sources (except any listed below) whose identities 
&re concealed in referenced communication have furnished reliable 
information in the past. 


This document contains neither recommendations nor conclusions of the FBI. H is the property 


of the F BI and is loaned to your agency; it and its contents aro not to be distributed outside 
your agency. 
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UNITED STATES C@Pennent 


Memorandum 


ACTING DIRECTOR, FBI b x i f DATE: 7/21/72 


V a al | 
IROM QU NMLEGAT, MANAGUA (92-8) (P) 


SUBJECT: je 

LESLIE EARL KRUSE, aka 
AR . 

O0: Chicago 


PR ed Lue s 
ReBulet, dated 3/2/72. 


Referenced letter sets forth information 
received from| ^ concerning a en Tins. casino to be 
opened in British Hondur=, : 


or ten months ago it was rumored in 


Some eig I 
AVIS, ., would become associated with © 


Belize that SAMMYJ 
an American Swng 
from Belize Cify, A prominent British Honduran who repre- 


sents tbe hotel on Caye Chapel went to Los Angeles, California, ps 


in November, or December, 1971, and ‘spoke with SAMMY DAVIS, JR. 


The Caye Chapel Enterprise which reportedly has been- `: 
Ip in financial difficulty since it opened in late 1970, has- ` 
reorganized its financial structure several times, One 
is still believed 


to have a principal financial interest, | 
a United States citizen, was and possibly still is one 
9 Àj of the major share holders. The firm has tried hard to 
e Š š 
"n obtain a casino license over the past two years but has 
y e? met with opposition in the government, and no license hes tA 


been issued to date, ~~ RECSS My = VE 5% oS” 
] "S 
Ww 


` : š fe 
17 B 4 PE 
| = Bureau E (RT TEN 
V 2 = Chi cago 1 dd I k BSE sans = : 
2 = Philadelphia : A (e Res Eats 


^ S4 auch D. goo iaison Desk T ug Ju 98 EU 
En £ l l i : I 2 M 


jk iby U.S. Savings Bonds Regularly on the Payroll S avings Plan 


otel on Caye Chapel some 25 miles. E 


b7D 


| 7C 
"b7D 


MGA 92-8 


There is no legal casino gambling in British 
Honduras. : 


b6 
b7c 
b7D 


further believed that of the resort have not 
given up their attempt to obtain a gambling license. 


Information copies of this letter are attached 
for forwarding by the Bureau to the Chicago and Philadelphia 
Offices for information, 


Legat Managua will attempt to obtain further 
identifying data concerning the individuals mentioned in 
this letter. 
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° UNITED STATES @QeRnMenT ° 


Memorandum 


ACTING DIRECTOR, FBI (92-5505) 8/21/72 


TO DATE: 


FROM ev LEGAT MANAGUA (92-8)(RUC) 


Z^ 


F 


4 
LESLIE EARL KRUSE, aka 
SUBJE CT: AR 


/ (00: CHICAGO) 


VM 
S 


Re Bureau letter dated 3/2/72 and Managua letter 
dated 7/21/72, 


(PROTECT) 


on 8/16/72 advised that the only possible location for a 
gambling casino in the entire territory of British Honduras v 
would be in an American-owned resort hotel on Caye Chapel 
some 25 miles from Belize, British Honduras, r j ied 


that the hotel is on the verge of bankruptcy and that the few pi bé 
guests who have been there during the past summer left within j^ b7c 
b7D 


foods in the dining room and first class hotel facilities werd 


completely unavailable, 


a short period of time inasmuch as they were served with sh 
| 


f 


[ |  ]stated that there had been talk of obtaining’ 
a gambling license for the hotel which would, in effect, bring 
in more and wealthier patrons. He indicated, however, that 
there is no possibility of a casino license being issued in 
British Honduras while GEORGE PRICE is Premier. He furthef 
added that PRICE expects to be Premier for a long time to cofe. 


No further action is being taken in this matter 
in British Honduras. 


(S Bureau Anny w 
l-Foreign Liaison Desk „P 
2-Chicago EX-105 22 AUG 25 1972 
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CG 92-1037 


reports indicating the possibility that KRUSE has been in- 
terested in making investments in the Las Vegas area. No 
information has beer COREA masc in this respect. It is noted 
Ghat KRUSE was known to be in Les Vegas over New Years of 

1971 = 21972. The urs Vegas Css ee will be kept advised con- 
cerning allegations that KRUSS has attempted to invest money 
in Les Vegas,  Xovever, it is noted at this time none of these 
allegations have been confirmed by other sources or by in- 


vestigation, 


Tt is no 
report is lengthy. 
been kent advised 
teletyres anc the 
this period would 
further to tne inf 


INFORMANTS 
Source 


CG T-1 is 


CG T-2 is 


vo the fact the Bureau has 

mine tha activities of KRUSE by several 
mission of a report concerning KRUSE during 
"Uo Deen a mere status report and add nothing 
sion of the Bureau concerning his activities, 


m m 


Date Contactec Contacting Agent 


10/20/72 SA ROBERT L. MALONE 


SA WILLIAM F, 


11/6/72 ROEMER, JR, 
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E : | B STATES DEPARTMENT USTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1-USA, Chicago 
1-AIC, Chicago Field Office (ATTN: | ž ] 
i b7C 
Report of: SA WILLIAM F, ROEMER, JR. Office: CHICAGO 
Date: 11/18/72 
Field Office File #: 92-1037 Bureau File #:99..5505 
Title: LESLIE EARL KRUSE 
Character: ANTI~RACKETEERING 
Synopsis: Information has been obtained indicating the 


possibility that KRUSE has attempted to invest 
financially in gamblin inoes and in hotels 
in Las Vegas, Nevada. deseas served subpoena 
time 
will 
not enable him to honor terms of subpoena.  Noted 
KRUSE suffered two heart attacks during past three 
years and had physical examination at Mayo Brothers 
Clinic in Rochester, Minnesota, in 9/71. Informa- 
tion has been obtained concerning KRUSE's health 
that he does take extreme caution not to over exert 
himself, but that with normal care he is able to 
conduct ordinary activity. 


b nro 
DETAILS: AT CHICAGO, ILLINOIS 


CG T-1 advised that LES KRUSE has, during 
the past year or so.up to the present time, been in the 
process of attempting to make investments in ‘gambling 
casinoes located in areas outside the City of Chicago, 
particularly in the Las Vegas, Nevada, area, This in- 
formant advised that when KRUSE traveled to Las Vegas 
in December, 1971, and January, 1972, on two occasions, 


it was regarding these perspective investments that he 
traveled. Informant advised that he was unable to ad- 


“a.” document contains neither recommendations nor conclusions 
o. kho PBT, Tt is tne proverty of tbe FBI nnd if loaned tea your 
aney; it and tts contente are not to be distributed outside 

your agency nor duplicated within your agency. ` 
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vise as to whether it is KRUSE's money alone that he is 
attempting to invest, or whether he is investing the money 

on behalf of himself and other leaders of organized crime 

in Chicago. Informant noted that KRUSE also made some effort 
to invest funds in gambling casinoes in areas outside the 
continental limits of the United States. 


CG T-1 advised, however, that as of the present 
time, KRUSE has not made any investment and every invest- 
ment he has investigated has lead him to discontinue plans 
to invest in that venture, 


A subpoena was served on[  ]in the lobby of the 
Pittsfield Building, 55 East Washington, Chicago, Illinois, 
at noon, October 30, by SAs JOHN R. BASSETT and WILLIAM F. 
ROEMER, JR. At the time [ accepted the subpoena, which 


commands his appearance before a Federal Grand Jury in Chicago 
on October 31, 1972, he complained of mno A 
will not allow him to honor the terms of the subpoena, 


advised that he was going to get an affidavit from his physician 
to tbis effect. 


It is noted that information has previously been re- 
ported that within the past three years KRUSE has had two heart 
attacks and he visited Mayo Brothers Clinic in Rochester, 
.Minnesota, in September, 1971, with his close associate in 
the affairs of organized crime, GUS ALEX. 


CG T-2, who is a close associate of KRUSE, advised 
that it is true that KRUSE exerts considerable caution on the 
advice of his physicians not to over exert himself and not to 
cause himself any undue tension. However, within the confines 
of these limitations, KRUSE is able to conduct routine ordinary 
and normal activity for a person his age. 


CG T-2 advised that KRUSE continues to maintain his 
residence with his wife, ALFIE, in Skokie, Illinois, at an 
address which is known interchangeably as 5206 Oakton Street 
and 8018 Laramie Street, 
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FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
November 18, 1972 


In Reply, Please Refer to 
File No. CG 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of SA WILLIAM F. 
ROEMER, JR., dated and captioned as above, 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


i 


This document contains neither recommendations nor conclusions of the FBI. 1t is the property 
pert) 


of the FBI and is loaned to your agency; it and ils contents are not to be distributed outside your 
agency nor duplicated within your agency. 
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" UNITEMASTATES DEPARTMENT OF JUSTE E 
" ERAL BUREAU OF INVESTIGATION 
Copy to: 1-USA, Chicago 
l-AIC, Chicago Field Office 

f (Attn: b6 
Report of: SA WILLI ° AS ES 9 ° Office: Chicago b7C 
Date: 1/18/73 
Field Office File #: 92-1037 Bureau File #: 92-5505 
Title: LESLIE EARL KRUSE 
Choracter: ANTI-RACKETEERING 
Synopsis: 


b3 
DETAILS: 
AT CHICAGO, ILLINOIS. 
— appeared before the Federal 
Grand Jury (FGJ) in Chicago on December 13, 1972. 
Reportedl 
b3 


KRUSE continues to reside with his wife, ELSIE, 
in Skokie, Illinois, at an address known interchangeable 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency: it and ita contents 
are not to be distributed outside your agency. 
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REPORTING OFFICE OFFICE 
CHICAGO _| CHZCAGO —çć | _ | 3/20/73 _1⁄A5 - 3A5/73 0 
TITLE OF CASE / Í sz MADE BY TYPED BY 
LESLIE EARL a aka | 
WILLIAM F. ROEMER, JR. .. i. prh 
CHARACTER OF CASE 


| AR 
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AT CHICAGO ILLINOIS. Will continue to conduct investi- 
gation concerning tae activities o2 KRUSE, 


INFORMANTS 
Source Date Contacted Contacting Agent 
i T Several occasions SA WILLIAM F. ROEMER, JR. 
during 2/13 & 3/73 b7D 


CASE HAS BEEN: 


ACCOMPLISHMENTS CLAIMED —— CEN ; NONE 
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PENDING PROSECUTION 
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Copy to: 1-USA, Chicago 
1-AIC, Chiezgc Field Office (ATTN: [ E] 


Report of: SA WILLIAM F, ROEMER, JE. Office. CHICAGO 
Date: 3/20/73 


Field Office File 921037 | Bureau File #: 92-5505 


Title: LESLIE EARL KRUSE 


Character: ANTI-RACKETEERING 


Synopsis: Top level meeting of leaders of organized crime in ' b6 
Chicago held at Luxor Baths, headquarters of JOSEPH © ] b7C 
"AXUPDA, currertiy one of trio of hoodium leaders i / 
running organized crime in Chicago, Meeting attended / 
by KRUSE. Purpose of meeting was to advise upper i 
eaders of organized crime concerning fact 
DOMINIC DE, BELLA hac becaze boss of north side a Sj L: 
death of fobmer boss, ADS RIO, KRUSE very concerned qu 
regarding possibility aC 15 © be indicted by FGJ follows 
ing appearance before Gr Jury on 12/13/72, KRUSE 3 
apparently believes who was involved with \ 
KRUSE in attempt to obtain financial interest on Bonanza! 
Gambling Casino in Las Vegas, will be primary witness n 
against him. / 


P 


~ B = 


DETAILS: AT CHICAGO, TLLINOIS 


CC T-7 acvisec that a top level meeting of 
leaders of organized crime was held on January 4, 1973, 
e: the Luxor Bathe on Test North Avenue in Chicago, the 
headquarters of JOSEPH AIUPPƏ who is currently one of 
a trio of hoodlum leaders in charge of organized crime 
in Chicago. CG Tel advised that KRUSE was present at 
this meeting and the purpose of the meeting was to advise 
the upper echelon loaders of organized crime concerning 
toe recent change in the leadership of organized crime on 
the north side of thíeagc. CG T-1 advised that KRUSE arq 


This document contains neither recommendations nor conclusions of the DBI. it is th: ptoperty of the FBI and is loaned te your agency: it und its contents 
ere not to be distributed outside your agency, 
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his other associates in the leadership of organized crime 
were advised on that occasion that DOMINIC DI BELLA had been 
chosen to succeed ROSS PRIO who had recently died and who 
until his death was the leader cf organized crime on the north 
side of Chicago. 


CG T-1 advised that at the present time KRUSE has 
considerable anxiety concerning the possibility that he will 
be indicted by the Federal Grand Jury in Chicago, CG T-1 ad- 
vised tnat KRUSE appeared before this Federal Grand Jury on 
December 13, 1972, and invoked the Fifth Amendment as to all 
questions. However, KRUSH feels that a Chicago b6 
businessman who was involved with him in efforts to obtain a b7C 
financial interest in the Bonanza Gambling Casino in Las Vegas, 
is the primary witness against him and will testify before a 
Federal Court concerning the dealings in which he was involved 
with KRUSE in this situation, leading to the conviction of KRUSE, 
CG T-1 advised as a result ERUSE is extremely upset and his 
dectors are fearful that this anxiety will cause another heart 
attack, it being noted that KRUSE has suffered two heart attacks 
in the past two years. 
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s, STATES DEPARTMENT OF m M 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Iilimois 
March 20, 3973 


In Reply, Please Refer to 
FileNoCG 32-1037 


Title LESLIE EARL KRUSE 


Character ANTI~RACKETEERING 


Reference is made to report of SA WILLIAM F. 
ROEMER, JH., dated and captioned as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


This document contains neither recommendations nar conclusions of the FBI. It is the property 
of the FBI and is loaned to your agency; it and ita contents are not to be distributed outside vour 
agency nor duplicated within your agency. Í 
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5/22/73 


REPORT MADE BY 


SA WILLIAM F. ROEMER, JR.. 
CHARACTER OF CASE 


AR 


OFFICE OF ORIGIN 


CHICAGO 


REPORTING OFFICE 


CHICAGO 
TITLE OF CASE 


LESLIE EARL KRUSE, aka 


y 
/ REFERENCE: @hicago report of SA WILLIAM F. ROEMER dated 3/20/73. 
- P- 
LEADS 


CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to conduct inves- 
tigation concerning the activities of KRUSE. 


M 


INFORMANTS 


m CG Tl is date contacted on numerous occasions b7D 
during March, April a , contacting Agent SA WILLIAM F. 
Z JR. CG T2 is 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


1 - USA, Chicago 
1 - AIC, Chicago Field Office, J] 


b7c 
SA WILLIAM F. ROEMER, JR.. Office: Chicago 
5/22/73 B 
92-1037 Bureau File #: 92-5505 


LESLIE EARL KRUSE 


ANTI - RACKETEERING 


Current pattern of daily activity of KRUSE as of mid 

May, 1973, set out herein. Currently it is the custom 

of KRUSE to restrict his contacts with other leaders 

and members of organized crime to a most exclusive basis 
in view of two reasons. One is the fact that he is 
expecting to be indicted by the FGJ in Chicago in the 
very near future. The other is that he has recurred his 
heart problem and is not as active as he has been in the 
recent past. It is the current custom of KRUSE to leave 
his residence only two or three days per week. On these 
occasions he drives his automobile from his residence in 
Skokie, Illinois, a northern suburb of Chicago, to the 
Loop area where he parks in the Garrick Garage located 

on Randolph Street across from the Civic Center. He then 
meets with PIERCE in public restaurants according to pre- 
arranged coded messages he and PIERCE leave for each other, 
primarily in a message drop? located in the basement 
restaurant of the Pittsfield Building. According to 
knowledgeable source, KRUSE at present time has very 
little activity in the area of his influence, Lake County, 
Illinois, where the former prime source of his income, 
gambling, has been drastically curtailed, 
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DETAILS: 


AT CHICAGO, ILLINOIS: 


The following information concerning the current 
daily pattern of activity on the part of KRUSE has been obtained 
through CG T1 and T2 and by observations of Special Agent (SA) 
WILLIAM F. ROEMER, JR.: l 


| At the present time KRUSE has drastically curtailed 
his activity in behalf of organized crime. There are two reasons 
for this. One is that he expects to be indicted in the very 


near future by a Federal Grand Jury in Chicago for his parti- 
ebtor's certificate o 
Vega N J 8 


cipation in a `situ@*@klon involving 
the Bonanza G&mhiingfk S 


reason for the curtailment of activity on the part of KRUSE I$ 
the fact that heas suffered a recurrence of the heart problem 
which hospitalized him two years ago. 


As a méguit of these problems KRUSE leaves his resi- 
dence on only two tr three occasions per week at the present 
time. On these occasions he makes contact with his closest TH 
confidant and associate in organized crime, RALPH PIERCE, On * I 
these occasions KRUSE drives from his residence in Skokie, Illinois, 
and parks his automobile at the Garrick Garage located on Randolph 
A&reet across from the Civic Center in the Loop area of Chicago. 
Ke then walks approximately two blocks to the current "message 
drop" being utilized by KRUSE and PIERCE, This is located in 
the basement restaurant of the Pittsfield Building, 55 East 
Washington in the Loop area of Chicago. Messages as to the 
whereabouts of the proposed meeting are left by KRUSE and by 
PIERCE at this restaurant and meetings thereafter take place 
in different public restuarants located in remote areas of 
buildings in the Loop area of Chicago. As far as is known, 
KRUSE makes no other regular meetings with his associates in 
the leadership of organized crime at this time. The last known 
meeting KRUSE attended of a leadership level was in January, at 
the Luxor Baths when he was known to meet with JOSEPH AIUPPA, . 
ene of the Triumvirate currently bossing organized crime in 
icago. 
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Title : LESLIE EARL KRUSE, aka 


Character: ANTI - RACKETEERING 


Reference: Report of SA WILLIAM F. ROEMER, JR. 
dated and captioned as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 
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S UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Copy to: 1-USA, Chicago 

1-AIC, Chicago "ield Office (ATN: ] b6 
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Report of: SA WILLIAM F, ROSMER, JH. Office: CHICAGO 
Date: 9/28/73 
Field Office File 4: 92-1037 Bureau File #: 02-5505 
Title: LESLIE EARL KRUSE | 
Character: ANTI-RACKETEERING 
Synopsis: At present time KRUSE relatively inactive in affairs 


of organized crime iu Chicago. Reasons for this are 

twofold, 1) Dimunition of income to organized crime 

in Lake County, Illinois, area bossed by KRUSE for 

several decades for organized crime. 2) I11 health 

of KRUSE during summer and early fall of 1973,  KRUSE — . 
continues to be majority stockholder of Nu-Way Con- 

tractors, 655 North Kedzie Avenue, Chicago, and to reside 

at 5206 Oakton, Skokie, Illinois. Prime source of in- 

come to KRUGE at present is from bis stock in Nu-Way 
Contractors. 


gp s 


DETAILS: AT CHICAGO, ILLINOIS 


CG T-1 and CG T-2 advise that LESLIE KRUSE 
continues to reside with his wife ELSIE at 5206 Oakton 
Street, Skokie, Illinois, an address interchangeably 
known as 8018 Laramie Street, Skokie, 


CG T-1 advised that LES KRUSE is relatively 
inactive in the affairs of organized crime at the present 
time. He advised the reasons for this are twofold. 

1) There has been a marked dimunition of income from 
gambling in Lake County, Illinois, It is noted for many 
years KRUSE has been the "boss" of organized crime in 
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Lake County, Illinois, an area where during the 1940's and 
1950's income from gambling in all of its forms was considerable. 
However, starting in the mid-1960's and continuing to the 
present day, income from this source has been dried up 
drastically with the result that KRUSE has lost considerable 
influence and power in the leadership of organized crime, 
This, according to CG T-1 is a natural result when a boss of 
organized crime no longer produces income to the coughers of 
organized crime, as he did previously, .However, KRUSE is not 
unique in this regard, inasmuch as this situation has been 
prevelant in the Chicago area in recent years. 


The other reason for the relative inactivity of 
KRUSE at the present time is his ill health. CG T-1 and CG 
T-2 have both advised that KRUSE continues to suffer from the 
heart attacks which he had two and three years ago. CG T-2 
advised that he learned from another individual that KRUSE be- 
came very ill and had to have a supply of oxygen administered 
to him immediately which saved his life. CG T-2 advised that 
he learned from the other individual who apparently was in the 
presence of KRUSE when this occurrance happened, that had 
several more minutes elapsed before the supply of oxygen was 
administered to KRUSE he would have lost his life. CG T-2 ad- 
vised that he has heard from individuals who are close to KRUSE 
that from time to time he acts in a very remote and irrational 
manner as if ne is in a daze and not in touch with reality. 


CG T-1 advised that the bulk of income to KRUSE at 
the present time comes from the Nu-Way Contracting Company on 
Kedzie Avenue in Chicago. CG T-2 advised that KRUSE has owned 
Nu-Way since the 1940's. CG T-2 advised that whereas KRUSE 
was an officer of the Nu-Vay Contracting Company during the 
1940's, 1950's, and 1960's, and was well known in this capacity, 
he left this position in the late 1960"s due to the fact that 
the FBI had disseminated information to General Services 
Administration advising them of his ownership and leadership 
in the Nu-Way Contracting Company. CG T-1 advised at this time 
Nu-Vay bid on most of the contracts in the Chicago area and 
even built Post Offices in the Chicago suburbs, Up until that 
time Nu-Way was a very productive and lucrative enterprise, 
However, after it became known that KRUSE, a top level leader 
of organized crime in Chicago, was the person involved in Nu- 
Yay, he was unable to successfully bid on these contracts even 
though his bids měny times were the low bids. As a result, 
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the income from Nu-Way diminished considerably.  KRUSE then 
left his position with Nu-Vay and attempted to convince 
businesses and Governmental agencies that he was no longer 
involved in Nu-Way. However, according to CG T-1, KRUSE 
continues to be the majority stockholder in Nu-Way, although 
he is no longer an officer. 

4 le 


CG T-1 advised that as a res of this situation, 
KRUSE, represented by his front xxl, the President of. 
Nu-Way, has been attempting to selF Nu-Way. However, in view 
of thé fact that Nu-Way has been unable to keep up its balance 
and maintain a good position in the industry, its worth in 
recent years is but a fraction of what it was worth previously 
and KRUSE has been unable to attract any serious offer. As a 
result, KRUSE continues to own Nu-Way and is continuing to 


attempt to sell it at bis terms. 
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In Reply, Please Refer to 
Fie Mir 92-1037 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of SA WILLIAM F. 
ROEMER, JR., dated and captioned as above, 


All sources fexcept anv listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 
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REFERENCE: Report of SA WILLIAM F. ROEMER dated 9/28/73, at Chicago. 
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Source 


Seria [ 


Date Contacted Contacting Agent 


Numerous occasions Special Agent (SA) 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, Chicago 
l - AIC, Chica e, 
ATTN: f ! 
Report of: SA WILLIAM F. ROEMER iid Chicago 
Date: 2/18/74 ; 
Field Office File #; 92 -1037 Bureau File *: 92 .5505 
Title: LESLIE EARL KRUSE 
Character; ANTI-RACKETEERING 
Synopsis: KRUSE suffered massive heart attack, October, 1973, and vas b6 
confined intensive care unit, St. Francis Hospital, Evanston, b7c 


for considerable period of time, He remained hospitalized at 
St. Francis Hospital until November, 1973, and then was con- 
fined to his home through the latter part of December, 1973. 
KRUSE imterviewed 2/11/74. Advised he has completely 
disassociated himself from any activity in organized crime.. 
He advised that he has no activity in organized crime. He 
advised that he has no activity in Lake County, Illinois, 
and has not had any such activity there for approximately 
past dozen years. He advised that he continues to be 
majority stockholder of Nu-Way Contractors, 655 North Kedzie 
Ávenue, Chicago, and visits Nu-Way offices during mornings 
of every week day other than Monday. On Mon ay ordinarily 
visits with his long time associate, RCE in Loop 
area. Continues to reside at 5206 Oakton, “Skokie, Illinois. 
Advised at present his only income is from stock in Nu-Way 
Contractors and from legitimate stock and bond investments - 


which he 8 de Advised he is under constant care of 
Doctor of St. Francis, Evanston. 
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CG T-1 and CG T-2 advised that LESLIE KŘUSE 
continues to reside with his wife ELSIE at 5206 Oakton. 
Street, Skokie, Illinois, an address which is also known 
as 8018 Laramie Street, Skokie. . 


CG T-2 advised that at the present time LES KRUSE 
generally is observed in the Loop area of Chicago only on 
Mondays. He advised that he apparently comes into the Loop 
for the prime purpose of visiting with his long time 
associate in the affairs of organized crime, RALPH PIERCE, 
&nd that these two generally meet with each other for lunch 
in public restaurants in the Loop area. CG T-2 advised 
that it formerly was the practice of KRUSE to meet with 
PIERCE at the basement restaurant in the Pittsfield Building. 
but apparently KRUSE had some kind of a misunderstanding with 
the owner of this restaurant, MAURICE NORMAN, and has not - 
been observed in this restaurant for the past year or so. 


CG T-1 advised that KRUSE suffered a heart attack 
in October of 1973, and was confined to St. Francis Hospital 
in Evanston, Illinois, a northern suburb of Chicago, for a 
considerable period of time and that for a substantial period 
of time thereafter he convalesced at home. CG T-1 advised 
that KRUSE did not venture out of his home except under rare 
circumstances, until the latter part of December, 1973.. He 
advised that at the present time KRUSE is making a normal 
recovery from this, his third, heart attack and i& generally 
going about normal activity of a businessman his age. CG T-2 
advised that about the only time KRUSE is seen by his former 
associates in organized crime is when he comes into the Loop 
area, usually on Mondays, in order to have lunch with his 
long time associate, RALPH PIERCE. CG T-2 advised that: 
insofar as he is aware KRUSE at present has no active rule 
in organized crime and no income there from. f 


CG T-2 advised that at the present time KRUSE is 
driving & 1971 Pontiac automobile with 1974 Illinois license 
number LEK 18. When he comes into the Loop, KRUSE generally 
parks his car in the Garrick Garage located on Randolph be tween 
Cl rk and Dearborn on the north side of the Btreet. I 
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Dote of transcription 2/13/74 


LESLIE EARL KRUSE was interviewed in the presence 
of his friend, RALPH PIERCE, 


KRUSE affirmed that he had suffered a massive 
heart attack in October of 1973, and that he was confined 
for a substantial period of time thereafter at St. Francis 
Hospital, first in the intensive care unit and subsequently 
in a private room. KRUSE advised that following his 
discharge from St. Francis Hospital he convalesced at home 
in Skokie, Illinois, for & considerable period of time going 
outside his residence only on rare occasions until late 
December, 1973. He advised that since late December, 1973, 
he is making à good recovery and is able to slowly but 
surely regain his former health. 


KRUSE denied that he has any current income from 
the affairs of organized crime or that he has any activity 
whatsoever at present in organized crime. He refused to 
&dmit that he had any such responsibility at any time in 
his life but stated that whatever allegations might have 
been made &gainst him in the past they can certainiy not 
be:: substantiated at this time. He advised that although 
it has been alleged that he is the "boss" of organized 
crime in Lake County, Illinois, he has not had any interest 
whatsoever in Lake County, Illinois, for the past dozen or so 
years, He advised that he formerly was acquainted with 
TOMMY GRIFFITH, à known gambler in Lake County, Illinois, 
but since the death of GRIFFITH has had no acquaintances 
in Lake County which he can immediately recall. 


KRUSE advised that he has only two sources of 
income at the present time. He admitted that he is the 
majority stockholder of the Nu-Way Contracting Company at 
655 North Kedzie Avenue in Chicago, He advised that he 
understands that this company has been "black listed" by 
the United States Government particularly the General 
Services Administration, and since that happened, approximately 
six or seven years ago, his ability to bid on government 
jobs has been eliminated with the result that his income 
from the Nu-Way Contracting Company has been severely 
gx == FT 
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^ diminished. However, he advised that the Nu-Way Contracting 
Company is the best plumbing company in Chicago and as a 
result still has some business which affords him an income. 
He advised that &lthough years ago he was an officer of this 
company, he has no longer been an officer for several years 
due to the fact that he feels that his reputation as a 
"newspaper character" harms the business. At the present 
time one HENRY ORTH, who also is a substantial stockholder 
in the company, has the title of president of Nu-Way 
Contractors. KRUSE advised that his other income is derived 
from his legitimate investments in stocks and bonds. 


KRUSE advised that except for Mondays when he 
generally comes into the Loop area "to find out how my 
buddy, RALPH PIERCE, is doing", he visits the offices of 
Nu-Way every week day morning. He stated it is his general 
practice to leave his residence at Laramie and Oakton in 
Skokie during the mid morning hours and drive his Pontiac 
automobile to Nu-Way. He remains there for a short number 
of hours and then returns to his residence as a usual custom, 


KRUSE stated th&t his physician is Doctor 

of St, Francis Hospital and that he is under 
the current constant care of Doctor[ — | He advised b7c 
that Doctor has advised him to go very slow 
and easy in every undertaking, to cut out ali drinking and 
smoking, and to maintain his weight below his former weight. 
KRUSE stated that he finds that as long 8s he conducts | 
himself without any excitement and in à very slow and easy 
manner he is able at present to drive and to walk as would 
any normal businessman his age. 
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Title LESLIE EARL KRUSE, aka 


Character ANTI-RACKETEERING 


Reference jg made to the report of Special Agent 
WILLIAM F, ROEMER, JR, dated and 
captioned as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 
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Copy! 1 - USA, Chicago | 
LIE dee siera office, [OY E 


Report of: SA WILLIAM F. ROEMER ` Office: Chicago, Illinois 
Date: 4/18/74 


Field Office File #: 92-1037 Bureau File # 92-5505 
Title: LESLIE BARL KRUSE 


Character: ANTI-RACKETEERING 


Synopsis: In March, 1974, KRUSE moved to 5220 Oakton, Skokie, 
Illinois, Apartment 305, located very close to his 
former residence at 5206 Oakton in Skokie.  KRUSE 
is currently driving automobile with 1974 Illinois 
plates LEK 18. Recently he visited Las Vegas. 
Generally conducts business at Nu-Way Contracting 
Company on Kedzie Avenue each week day during late 
morning hours except on Mondays. Continues to make 
normal recovery from massive coronary which he 
suffered in October, 1973. 


- P - 
DETAILS: AT CHICAGO, ILLINOIS 


CG T-1 advised that LES KRUSE moved to 5220 
Oakton, Skokie, Illinois, Apartment 305, in March, 1974. 
He noted that this residence is located practically next 
door to the former residence of KRUSE, 5206 Oakton, 
Skokie, Illinois. 


Informant advised that KRUSE continues to make 
a normal recovery from the mássive coronary which he 
suffered in October, 1973, and generally can be located 
during the late morning hours at his place of business, 
the Nu-Way Contractors on Kedzie Avenue, near North Avenue 
in Chicago. CG T-1 advised that KRUSE is generally at 
his place of business during the late morning hours on 
every week day except on Mondays. Uc 
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` S .. "naformant advised that KRUSE is currently driving 
a Pontiac automobile with 1974 Illinois License Plates si 
„LEK 18. It is noted that. LEK are the initials of KRUSE. 


. .., , Informant. advised that although he cannot furnish ` 
Specific dates and details, he believes that KRUSE travelled 
to Las Vegas, Nevada, sometime during March, 1974. Informant . 
advised that he does not believe that KRUSE performed any f 
Service on behalf of organized crime in regards to his travel 
., to Las Vegas.and believes "that the trip was strictly for 
pleasure purposes. . i 
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FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois 
In Reply, Please Refer to April 18, 1974 
File No. 92-1037 i 


Title LESLIE EARL KRUSE 
Character ANTI-RACKETEERING 
Reference Reference is made to Chicago 


report of SA WILLIÁM F. ROEMER 
dated and captioned as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 
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i l "ILLINOIS. Will continue to conduct and. 
report investigation concerning. the activities of KRUSE. 
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US N" STATES DEPARTMENT OF A... 


Copy to: 


Report of: 


Date: 


Field Office File 2: 


Title: 


Character: 


Synopsis: 


FEDERAL BUREAU OF INVESTIGATION 


1-USA, Chicago 


1-AIC, Chicago Field Office (ATTN: [_ Cd b6 


I b7C 
SA WILLIAM F. ROEMER, JR. Office: CHICAGO 
6/20/74 
92-1037 Bureau File #: 92-5505 


LESLIE EARL KRUSE 


ANTI-RACKETEERING 


KRUSE continues to make satisfactory recovery from 
massive coronary which he suffered several months 
ago. However, KRUSE ordinarily limits his daily 
activities to 2 or 3 hours per day. Most of activity 
concerns conduct of his business, Nu-Way Contracting 
Company, Chicago. KRUSE continues to reside at 5220 
Oakton, Skokie, Illinois, Apartment 305. 


- P - 
DETAILS: AT CHICAGO, ILLINOIS 


CG T-1 advised that KRUSE continues to make 
a satisfactory recovery from the massive coronary which 
he suffered several months ago. As a result of this 
problem, KRUSE currently is restricting his normal 
working hours to two or three hours per day. 


CG T-1 advised that it is the normal current 
custom of KRUSE to lave his residence at 5220 Oakton, 
Skokie, Illinois, where he resides in a condominium, 
Apartment 305, driving his 1974 Pontiac automobile with 
license plates LEK 18, and drive to the offices of the 
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: ing the late morning hours and remains 
"the lunch urs, returning to his residence in 
the early. afternoon: hours. 


n ed ce: -l advised that the only individual in | 

Ta ized crime whom KRUSE is currently meeting on a reg- 

it basis is. RALPH PIERCE, upper echelon leader of organized 
“No has jad meponsibi lity for the affairs of organized 


a [ dvised that these meetings regularly took ` ` 
|... place in the pást in the basement restaurant at the Pitts- © 
o field. Building, $$ East Washington, Chicago. However, accord- 
„ing -to the inforWa&nt, KRUSE has recently had a falling out 
ith the owner hat restaurant, MAURICE NORMAN, with the = 
a tings which take place between PIERCE and ` 
ee ce place there. CG T-1 advised that these 
©, Reetiügs usually &ke place only approximately once per 
week, ke d on: Mondays. 


G T-1 advised that it has been the specialty of . 

. KRUSE in the affairs of organized crime to be an expert on. 

. casino-type gambling. However, in view of the fact that in 
recent years this. „type of gambling has deteriorated in the. 
Chicago area, KRUSE is currently very inactive in the affairs 
of organized crime. This has also been as a result of the 
„incapacity of KRUSE in view of the delicate situation regard- 
„ing his health. 
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FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 
June 20, 1974 


In Reply, Please Refer to 
File No.CG 92-1057 


Title LESLIE EARL KRUSE 


Character ANTI-RACKETEERING 


Reference is made to report of SA WILLIAM F. 
ROEMER, JR., dated and captioned as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 


of the FBI and is loaned to your agency; it and its contents are not to be distributed outside your 
agency - Ñ 
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TITLE OF CASE REPORT MADE BY TYPED BY 
LESLIE EARL KRUSE aka 


| SA WILLIAM F, ROEMER, JR. . — rk. 

CHARACTER OF CASE -> 
E AR 
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E U à o —_——-—PN ————— 

7 REFERENCE: Report of SA WILLIAM F. ROEMER, JR., dated 6/20/74 at 

' Chicago. 
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AT CHICAGO, ILLINOIS. Will continue to conduct and 
report investigation concerning the activities of KRUSE. 
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CG 92-1037 


Source 


E 


Date Contacted Contacting Agent 


Numerous occasions SA WILLIAM F. ROEMER, JR. 
during June, July, b7D 


August, September ů 
October, 1974 
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FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1-USA, Chicago 
1-AIC, Chicago Field Office (ATTN: Ls 
Report of: SA WILLIAM F. ROEMER, JR. Office: CHICAGO 
Dete: 
j 0c12 2884 
Field Office File #: 92-1037 Bureau File #: 92-5505 
Title: LESLIF FARL KRUSE 
Character: ANT I-RACKETEERING 
Synopsis: Recovery of KRUSE from massive coronary attacks which 


he suffered over year ago almost complete. KRUSE re- 
cently visited Portes Cancer Prevention Center in Chicago 
for complete physical exam and received clean bill of 
health. GUS ALEX, one of members of leadership team 
currently directing affairs of organized crime, relying 
on advice and connsel of KRUSE in policy decisions. 

KRUSE continues to own and assist in operation of Nu-Way 
Contracting Company, Chicago. Continues to reside at 
5220 Oakton, Skokie, Illinois, Apartment 305. 


qp x 
DETAILS: AT CHICAGO, ILLINOIS 


CG T-1 advised that the recovery of LES KRUSE 
from the massive coronary which he suffered over a year 
ago is now practically complete. 


Informant advised that KRUSE recently obtained 
full physical examination from GEORGE and ANNA PORTES 
Cancer Prevention Center, 33 West Huron Street, Chicago, v“ 
Illinois, and at the completion of the examination was ad- 
vised that he is making a very normal recovery and that 
there are no problems attendant to his recovery. 


This document contains neither recommendations nor conclusions of the FBE. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. i 
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CG T-1 advised that at the present time KRUSE is 
associating with GUS ALEX, one of the members of the three- 
man leadership team currently responsible for the direction 
of organized crime in Chicago, and is being relied on by 
ALEX for advice and counsel in the direction of organized 
crime, 


CG T-1 advised that KRUSE continues to own and 
assist in the operation of the Nu-Way Contracting Company, 
655 North Kedzie Avenue, Chicago, Illinois. CG T-1 advised 
that three or four mornings per:week, KRUSE can be located 
in the offices of this company until the early afternoon hours. 


CG T-1 advised that KRUSE continues to reside in 
Apartment 305, 5220 Oakton Street, Skokie, Illinois. It is 
noted that KRUSE moved into this apartment approximately one 
year ago after having resided one block away practically his 
entire adult life. 
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M Lu STATES DEPARTMENT OF Q@rrice 
FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


In Reply, Please Refer to 0CT2 2 [ L| 


File No. CG 92-1037 í 


Title LESLIE FARL KRUSE 


Character 


ANTI -RACKETEERING 


Reference is made to report of SA WILLIAM F. 
ROEMER, JR., dated and captioned as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 


of the FBI and is loaned tu your agency; tt and its contents are not to be distributed outside your 
agency . 
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REFERENCE: Report of SA WILLIAM F, ROEMER dated 6/20/74, at Chicago, 
"m 
LEAD 
CHICAGO 


AT CHICAGO, ILLINOIS. Will continue to conduct and 


report investigation concerning the activities of KRUSE, 
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ADMINISTRATIVE 


On January 14, 1975, [  — Jadvised that 
he had recently been informed by KRUSE that SA WILLIAM 
F. ROEMER had been in touch with KRUSE a year or more 
ago in an apparent attempt to solicit the cooperation of 
KRUSE, KRUSE advised[ — —  — ]ihat it was about that 
time that he suffered a heart attack,  CTE advised that 
KRUSE expressed respect for SA ROEMER and particularly 
stated he appreciated the fact that SA ROEMER had 
visited him in St, Francis Hospital in Evanston and 
instructed the head nurse to give KRUSE special attention, 
CTE advised that although KRUSE did not state it in so 
many words, he, CTE, gained the impression that KRUSE, 
who is now recovered from his physical problems as 
indicated in the body of this report, may now be 


INFORMANTS 
Source Date Contacted Contacting Agent 


CG T-1 isS[ | January 14, 1975 SA WILLIAM F, ROEMER 
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T STATES DEPARTMENT OF | S 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: l~- USA, Chicago 


1 AIC. Chicago Field Office, | 
| Chicago 


SA WILLIAM F, ROEMER, JR, Office: 


JAN2 8 1975 €— 


Field Office File r: 92- 1037 Bureau File #: 


Report of: 
Date: 


Tie; LESLIE EARL KRUSE 


ANTI-RACKETEERING 


Character: 


Synopsis; KRUSE has completely recovered from massive coronary 


attacks which he suffered in 1973, and following a 
vacation to western states during Christmas through 
January, 1975, expects to resume active role in affairs 
of organized crime in Chicago, 


- P wm 


DETAILS: AT CHICAGO, ILLINOIS 

CG T~1 advised that KRUSE has now completely 
recovered from the massive coronary attacks which he 
suffered in 1973, 


CG T-1 advised that KRUSE took a trip with 
his wife to the western states of the United States 
leaving Chicago just after Christmas, 1974, He expected 
to remain in the western states, including California, 
through January, 
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Informant advised that upon the return of 
KRUSE it is expected that he will have completed his 
recuperative period and that he will be again physically 
fit to resume complete participation in tbe affairs of 
organized crime in Chicago, 
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d. em. o UNITED STATES DEPARTMENT OF JUSTICE 


FEDERAL BUREAU OF INVESTIGATION 
Chicago, Illinois 


Rl E.  JAN28 1975 


Fus No: CG 92-1037 


Title LESLIE EARL KRUSE, aka 


Character ANTT -RACKETEERING 


Reference is made to the report of Special Agent 
WILLIAM F. ROEMER, JR, dated and 
captioned as above, © 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


This document contains neither recommendations nor conclusions of the FBI, It is the property 
of the FBI and is loaned to your agency; it and its contents are not to be distributed outside your 
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^, Source 
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Contacting Agent 
SA WILLIAM F. ROEMER, JR. 


SA WILLIAM F. ROEMER, JR. 
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Copy to: 

Report of: 

Date: 

Field Office File #: 


Title; 


Character: 


Synopsis: 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


l - USA, Chicago 


l - AIC, Chicago Field office Ld 


b7C 
SA JAMES F. BONNER Office: CHICAGO 
5/21/75 
92-1037 Bureau File #: 92-5505 


LESLIE EARL KRUSE 


ANTI-RACKETEERING 


Subject's former residence at 8018 Laramie, Skokie, 
Illinois, razed in 9/74. Subject allegedly residing 
with[ ^ Jon northwest side of Chicago. Subject, 
reportedly, serving as chief lieutenant of GUS ALEX, 
who is member of three man leadership team directing 
affairs of organized crime in Chicago. 


-p- 
DETAILS: 


At Chicago, Illinois. 


Residence 


On May 15, 1975, it was determined that the 
Site of subject's former residence at 8018 Laramie, 
Skokie, was razed in September, 1974 and is presently 
the site of the Oakton Terrace Condominiums. This 
apartment complex contains 40 condominium apartments 
constructed by the SIM Construction Company, telephone 
number 677-2220. 


It was determined that the above mentioned 
Structure is to be assigned the address 5200 Oakton, 
Skokie. The apartments at this address are currently 
being prepared for occupancy. 
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On May 15, 1975, inquiry at (8017 Laramie, Skokie,. 
disclosed that the subject in September, 1974 took up residence 
with on the northwest side of Chicago, and . 
reportedly intends to take up residence in the new condominium 
apartment complex at 5200 Oakton when it is “ready for occupancy. 


Inquiry on May 15, 1975, at 5220 Oakton, Skokie, 
subject" S past reported residence, disclosed apartment 305 f f 
is occupied by one However a second mailbox was : b6 
noted bearing the namd "D. KRUSE" and the box number 305. = b7C 


Activities 


On January 31, 1975, CG T-1 advised that the subject 
has very little going for himself in Lake County, Illinois 
at this time.  KRUSE formerly was the district leader in that 
area and still has many contacts there. Lake County however `- 
has become a very "open" area and other leaders in organized 
crime feel free to operate there. E 


On February 14, 1975, CG T-2 advised that RALPH 
PIERCE and LESLIE KRUSE were at the wake of NANCY RICCA. © 
PIERCE is one of several "top guys" who feels that SAM .- 
GIANCANA ruined things and shows a distaste for GIANCANA. 
KRUSE, however, has the greatest respect for GIANCANA as 
a "money maker." Many years ago KRUSE, TONY ACCARDO and. 
PIERCE operated a card and dice casino type operation which 
moved through the Chicago area and catered to the "high 
rollers." During the heyday of. organized crime this game 
was an extremely lucrative operation which paid coffers of 
organized crime as well as the pockets of the threé above. 
mentioned individuals. As a result of this KRUSE, who 
made very advantageous investments in the 1940's and 1950's 
is a wealthy man today. . 


b7C 


In the early 
was contacted by MURRY HUMPHREYS, former 
top leader of organized crime in Chicago, who requested 
r 3 to travel to the Dominican Republic to survey a 
. proposed venture in which the leaders of organized crime 


CG 92-1037 


in Chicago were contemplating. As a result of this request ' 
traveled with LES KRUSE, another upper echelon . . : | b6 
leader of organized crime in Chicago. to Santo Domingo. This — b7c 
trip took place within a matter of several weeks following 
the revolution which occurred in the Dominican Republic. 
As a result of the difficult political situation in Santo. 1 
Domingo at that time, kasama es against the proposed 
venture and the leaders of organized crime subsequently. followed 
advice and did not become involved in the venture.: 


|^. The leaders of organized crime in Chicago greatly ` 
valued the expertise of KRUSE in gambling type operations 
in view of the fact that for many years KRUSE operated ` 
"Sneak" casino type gambling operations through the Chicago 
area with constant success. Therefore, KRUSE is considered 
by organized crime leaders to be the ultimate authority | = 
concerning casino gambling. PE s 


On April 9, 1975, CG T-1 advised that GUS ALEX. 
continues to be one of the members of the three man leader- 
ship team currently directing the affairs of organized 
crime in Chicago. ALEX uses LES KRUSE as a chief lieutenant 
at the present time. n b rA I 
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M STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Chicago, Illinois | 
May 21, 1975 i 


In Md. Please Refer to 
File No. CG 92-1037 


Title LESLIE EARL KRUSE 

Character ANTI-RACKETEERING 

Reference Report of Special Agent James 
F. bonner dated and captionga 
as above. 


All sources (except any listed below) whose identities are concealed 
in referenced communication have furnished reliable information in the past. 


This document contains neither recommendations nor conclusions of the FBI. It is the property 
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REFERENCE: Chicago report of SA JAMES F. BONNER, 5/21/75. 
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INFORMANTS 
Source 
CGT-1 is 
CGT-2 is 


CGT-3 is 
Records, 


CGT-4 is 
CGT-5 is 


CGT-6 is 


Dunn and Bradstreet 


Contacting Agent 
WILLIAM F. ROEMER 


WILLIAM F. ROEMER 


FRANK J. FORD 
WILLIAM F. ROEMER 


WILLIAM F. ROEMER 


whose identity 


is being 


protected at his 


request and who was contacted by 
the Miami Office i 
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Ac $... STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to: l - USA, Chicago 


l - AIC, Chicago Field Office (ATTN:[_ ž } 


EE b7C 

Report of: SA JAMES F. BONNER Office, CHICAGO 
Date: E: 

" OCT 71975 | 
Field Office File #: 92-1037 I Bureau File +: 92-55 05 
Title: LESLIE EARL KRUSE 
Character: ANTI-RACKETEERING 
Synopsis: Subject resides at Oakton Terrace Apartments, 5200 


Oakton, Skokie, Apartment 407. Subject continues to 
serve as the Chief Lieutenant of GUS ALEX, Chicago 
organized crime figure. 


=P 
DETAILS: At Chicago, Illinois. 
Residence 

CGT-1 advised on September 3, 1975, as follows: 


The Oakton Terrace Appartments, Oakton and 
Laramie Avenues, Skokie, Illinois, are condominium 
type apartments. Subject sold the land on which the 
apartment building is located to the corporation which 
constructed the apartment building. 


On July 10, 1975, DEE the subject 
moved from the residence of in Des Plaines, 
Illinois, where he had been living temporarily into a bic 

apartment at the Oakton Terrace, 5200 Oakton | 
Avenue, Skokie, Apartment 407. This apartment building is 
located on property once owned by the subject. 


This document contains neither recommendations nor conclusions of the FBI. mi is the property of the FBI and i is loaned to your agency; it and its contenta - 
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Financial Interests 


On July 10, 1975, CGT-2 advised as follows: 


The subject is a hidden owner of the corporation 
which built the Oakton Terrace Apartment, 5200 Oakton 
Avenue, Skokie. The subject invested a considerable amount of 
money in the construction of the buiiding at that address. 


DICK BURNAN, also known as DICK BURNS, life-time 
associate of the subject, may also be involved in the 
above mentioned construction company, possibly represents 
the subject's financial interest in the company. 
=) one of whom is an attorney, may be involved in representing 
the subject's interest in the aforementioned construction 
company. 


On August 5, 1975, records, Real Estate Index, 
108 West Lake Street, disclose the title to the property 
at 5200 Oakton, Skokie, is held by the First National Bank 
of Skokie, as trustee of trust number 50026. This property 
is recorded in the Office of the Recorder of Deeds under 
document number 22585693 dated December 21, 1973, and 


filed January 3, 1974. The tax payer's names for taxes 
paid in 1974, were shown i ne 
LLL] The property has permanent index number 


10-21-300-022. 


On August 4, 1975, CGT-3 advised as follows: 


The Sim Construction Company, Inc., is a company 
engaged in apartment building and residence construction 
located at 3354 Main Street, Skokie, telephone number 312-677- 
0220, Officers of the company are as follows: 


President 
Vice President; 
Secretary; 

Treasurer. 


The above mentioned corporation is an Illinois 
corporation chartered December 31, 1960. This corporation 


was started by the Principals in 1958 as a partnership. 
born is married. 
born respectively, are married and e) 


as housewives and are not active in the business. 
born[ ^ ] is married and was employed in the construction 
business with one[ — ^ from 1950 to 1958. 


sd 


CG 92-1037 


Passport 


On June 10, 1975, W^ VU emu Rae E Records 
as examined by Special Agent (SA) disclosed 
that subject's passport, a-364806, issued at Chicago, on 
March 13, 1970, expired on March 13, 1975. The subject must 
effect a new passport application if he desires to be in 


possession of a valid passport. 
Health 

On July 15, 1975, CGT-4 advised the subject is in 
poor physical health due to a "heart problem" and periodically 
has to have access to an emergency supply of oxygen. 
Activities 


On July 20, 1975, CGT-2 advised as follows: 


It is the function of the subject to travel on a 


periodic basis to Las Vegas, as the representative of GUS 
ALEX. The subject has established[ — P 
attorney practicing law on La Salle Street, as a collector 


of gambling debts for Las Vegas casinos. 

institutes legal action against persons in the Chicago 
area who travel to Las Vegas casinos, lose money, and return 
to Chicago owing money to the casinos by reason of gambling 
losses. 


On July 29, 1975, CGT-5 advised as follows: 


The subject makes frequent trips to Las Vegas and 
usually stays at the Star Dust Hotel in that city.  CGT-5 
is not aware of the mature of the subject's trips to Las 
Vegas, but it is the sources understanding that the subject is 
attending to business for GUS ALEX. > 


On August 7, 1975, CGT-2 advised as follows: 


The subject is definitely the Chief Lieutenant 
of GUS ALEX at the present time. 
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Associates 
On September 2, 1975, CGT-6 advised as follows: 


RALPH PIERCE was in the company of the subject on 
August 20, 1975, at the Piser Funeral Home, 5200 North 
Broadway, on the occasion of the death and services for 
MAURIE NORMAN, who was a close associate of both Bus subject 
and PIERCE. ` m 


On August 7, 1975, CGT-2 advised au čšilovsí 


Subject freguently utilizes RICHARD BURNAS, 
mentioned above, to perform minor jobs and errands for him. 
BURNAS resides in the immediate neighborhood of the subject's 
residence. 


TRAVEL 
On June 7, 1975, CGT-2 advised as follows: 


The subject was to travel to Las Vegas on June 8, 
1975, and to remain there until June 11, 1975. The subject 
generally stays at the Star Dust and occasionally at the 
Dunes while in Las Vegas. 


Records, Star Dust Hotel - Casino and Dunes Hotel- 
Casino, Las Vegas, Nevada, were examined and failed to disclose 
any information to indicate that the subject was a guest at j 
those hotels between June 8, 1975 and June 11, 1975. Observations 
by SA[ Jon the evenings of June 9, 1975 and 
Juno 10, 1975, and at: Mc Carran International Airport on June 
.11;.1975, failed to @isclose the presence of the subject. 


On July 17, 1975, CGT-2 advised the subject and GUS 
ALEX traveled to Florida, July 14, 1975 for a stay of appro- 
ximately ` two week duration, part of which was to be spent 
at the condominium of GUS ALEX in Fort Lauderdale, Florida. 


On July 22, 1975 and July 29, 1975, Detective — | 

Fort Lauderdale, Florida, Police Department, advised 
his sources had not furnished any information to disclose the 
presence of the subject or GUS ALEX in the Fort Lauderdale, 
Florida, area. 
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Spot checks on July 22, 29, 1975 and August 5, 1975, 
failed to disclose the presence of the subject or GUS ALEX 
at ALEX's residence, the Regency Towers South, Fort Lauderdale. 


On August 6, 1975, CGT-7 advised GUS ALEX waslast. 


The source state a 
neither ALEX nor anyone else has been making use of AEX's 
residence throughout the summer, 1975. | 
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92-1037 
lie TESLIE EARL KRUSE 


Character: ANTI- RACKETEERING 


SymePiisSub ject continues to reside at Oakton Terrace Apartments, 
5200 Oakton Avenue, Skokie, Illinois. Interview of MORRIS 
RAPPAPORT, President, Sim Construction Company, 3354 Main 
Street, Skokie, Illinois, regarding purchase of property at 
5200 Oakton Avenue, Skokie, set forth. 


-P- 


DETAILS: 


Residence 


Subject continues to reside at Oakton Terrace 
Apartments, Apartment 407, 5200 Oakton, Skokie, Illinois. 


Vehicle 


Records, Secretary of State, State of Illinois, as 
examined on October 20, 1975, disclosed subject is the registered 
owner of a 1973 Pontiac, Vehicle Identification Number 
2P49W3P262995, four-door sedan. This vehicle was assigned 1975 
Illinois license LEK 18, 


The records also disclosed subject has Illinois 
driver's license number K620-5250-6284. Subject, born 
October 5, 1906, described as six feet tall, 197 pounds, brown 
hair, blue eyes, Social Security Account Number 359-12-0121 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 


are not to be distributed outside your agency. 
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Financial Interests 


ems 


Records, Chicago Office, soše MORRIS RAPPAPORT, 
President, Sim Construction Company, 3354 Main Street, Skokie, 
PUOI, was interviewed: in this regard and advised as follows: 


. RAPPAPORT and a Sim Construction 
Company.: Sometime in 1974, RAPPAPORT and acting in 


behalf of the Sim Construction Company, purchased four lots at 

the corner of Laramie and Oakton Streets, Skokie, from KRUSE 

for the sum of $400,000. KRUSE and his sister owned the property, 
and four houses were located on the property.  KRUSE had 

occupied one of the houses; and, RICHARD BURNAS , a close associate 
of KRUSE, had occupied another. 


RAPPAPORT leased the property of the existing 
houses and constructed thereon the Oakton Terrace Condo rasan 
Apartments. 


KRUSE was one of the first purchasers of a corani nion 
apartment at the above address. KRUSE paid over $60,000 for 
his apartment which is a six-room apartment located on the 
fourth floor. . 
l ; : b6 
KRUSE paid a lump sum for the apartment. ‘KRUSE is b7C 
being paid an amount of money monthly until the $400, 000 purchase 
price for the propertv is paid off. 


KRUSE made some sort of deal with RAPPAPORT whereby 
part of the $400,000 purchase price of the property was to be 
applied toward the payment for KRUSE's apartment.  RAPPAPORT 
would have to consult his attorney for the details of the deal. 


Also, as part of the deal, arrangements were made for 
, an attorney, tó represent the Sim Construction 


[z———— 1 

Company in the sale of the 60 condominium apartments located ` 
in the Oakton Terrace Apartments. One is the - 
attorney for the Sim Construction Company, but 


was hired to represent the company at the Oakton Terrace project 
only. ; | 


-2-. 
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The Sim Construction Company built three homes in 
the Miller Subdivision of Glenview, Illinois, for 
„These are 
whose first name if possibly 
currently reside in their respective 
lenview. l 


The only person RÁPPAPORT knows to be ansociutéd I 
with KRUSE is RICHARD BURNAS who resides in an apartment building 
on Oakton Avenue, Skokie, possibly 5240 Oakton. 


He is: aware that KRUSE owns the Nu Way Construction 
Company and the Nu Way Plumbing Company in Chicago. These 
companies did not bid on any of the sub-contracting work 
done at the Oakton Terrace Apartments project. It is RAPPAPORT's 
understanding that jobs in private industry are too competitive 
for Nu Way and that Nu Way constructs only Government buildings 
and does Government contracting. - 
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Synopsis: Subject recently suffered heart attack and due to physical 
condition is generally confined to his residence. 


= 
DETAILS: 


On March 4, 1976, CG T-1 advised the subject 
recently suffered his fourth massive heart attack and 
was treated at St. Francis Hospital, Evanston, Illinois. 
Source advised the subject is confined to his residence 
and is unable to function normally. 
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